
SKYLINE@
Oil Company
A TEXAS EASTERN COMPANY

Decem r

State of Utah
Division of Oil, Gas, & Mining
421 State Office Building
Salt Lake City, Utah 84114

Re Application for Permit to 11
Spur #1-34
SW SE Sec. 1, T. 37 S., R. 23 E.,
San Juan County, Utah

Gentlemen:

Attached please find in triplicate the above-referenced

APD. Also attached is a copy of the approved Temporary Water

Appropriation to be utilized for this well.

If you have any further questions, please advise.

Sincerely,

Michael D. Anderson,
Staff Engineer

Enclosures

2000 UNIVERSITYCLUB BUILDINGSALTLAKECITY,UTAH84111 (801)
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FãrmpriC-la SU TRIPLICATE*
STA TE OF UTAH (0 2e astructions on

reverse side)DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS, AND MINING ••×=ation una serial .No.

U-24614

APPLICATION FOR PERMIT TO DRif.L, DEEPEN, OR Pl.UG BACK °

la. Type of Work
.. Unic Ai,•ceement Namm -

DRILL DEEPEN O PLUG BACK O
h. Type of Weil

Oil Gas Single 3tultiple s. Farm or Lease Name
Well Well Other 2one Zone

- Narne of Opera:or SPUR
SKYLINE OIL COMPANY e. wou u.

. aaares2 or oper2co, 1-34
2000 University Club Buîlding, Salt Lake City, Utah 8411110.BeldandF .ocrWHden

4. Locatiori of Well IReport location clearly and in accortlance with any dea e requirements.*a

770' FSL and 1869' FEL (SW SE) Sec. 1, T. 37 S., "·¾ •s ·, ¿,
At proposed prod. zone R. 23 E. Sec.1, T. 37 S. ,

Same R. 23 E. , SLBEM
14. Distance in rniles and direccion from nearest town or post office* 12. County or Parrish 13. State

8 miles east-southeast of Blanding, Utah San Juan Utah
1õ. Distance from proposed* is. No. of acres in lease 17. No. of acres assigned

location to nearest to this well
reven or ress. ria.. et. 770 639 80

(Also to nearest drir. line. If any!
I>. Distance frer:s proposed location• 19. Proposed depth 20. Rotary or hable tamis

•o neuset wen, drilling. completed- N.A 6500 ' Rotaryor applied for, on this Iense, ft. '
31. Elevations (Show whecher DF. RT. GR, etc.; 22. Approx. date work will start*

GL-5950 ' Jan. 15, 1984
23. PROPOSED CASING AND C£3tENTING FROGRAM

Site of Hole Size of Casing Weight per Foot Setting Depth Quaistity of Cement

16" l 3-3/18" 48# 30 ' Re<ii -Mi x
124" 9-5/8" 364 2250' 950 sx (Cire, to Surf.)

8-3/4" 7" 20-28# 6500' 700 sx.

Skyline Oil Company representative: Michael D. Anderson (801) 521-3500

Subject lease is Federal. Lease No. U-24614

See attached Federal APD for additional deta Lls

DNiSIONOF
AS&MUNG

IN ABOVE SPACE .DESCRIBS PROPOSED PROGRA31: If proposal is to deepen or vlug back. give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally. Kive pertinent data on subsurface locations and rnessured and true vertical depths. Give blowout
preventer proserara, if any.

Staff Engineer
SL-nes!...

.. .¿Ê¾. --------- ..----------- ...-......... Title...--......-------------------------------e.-..---------...-.........-.. Date.. . . ....:....... y..

(This spac ¥etieral or State office usel

Condhions of approval. it any:

4
'5ee Instructions On Reverse
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•Fdyrn 9-331C SUBMIT IN ATE* Form approved.
(May 1963) (Other instrufLamestA ÛA

Budget Bureau No. 42-R1425.

UNITED STATES reverse aide)

DEPARTMENTOF THE INTERlOR a. LEASE DESIGNATION AND SEag

GEOLOGICAL SURVEY U-24614

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IFINDIAN,ALLOTTEBORTalBENAME

la. TTrE or woaK

DRILLË] DEEPENO PLUG BACK O L UNE AGREEMENT NAME

b. TTPE OF WELL
OIL GAs SINGLE MULTEPLE 8. FAEM OR LEABM NAME
WELL WELL OTEEER ZONE ZONE

2. NAME OF OPEBATOR

SKYLINE OIL COMPANY o. w=r.r..no.

3 ADDRESSOFOPERATOa. SPUR j1-34000 University Club Building, Salt Lake - City, UT 84111 io. FIELD AND POOL, OR WILDCAT '
4. I.OCATION or *ELL (Report location clearly and in accordance with any State requirements.*) WildcatAt surface

770 ' /SL, 1869' /EL (SW¾SE%) , Sec. 1, T37S-R23E 11. ge..r....... osa"

At proposed prod. zone SLM Sec.1, T37S-R23E.
, SLM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST. TOWN OR P0sT OFFICE* 13. COUNTT 08 PARIS21 13. BTATE

8 miles East-Southeast of Blanding, Utah San Juan I Utú
10. DISTANCE FROli PROPOSED• 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATION TO NEAREST . -7 - y TO THIS WELL
PROPERTY OB LEABB l.INE, FT. I I v
(Also to nearest drlg. unit line, if any> 639. 00 8 018. DIST&NCE TROM PROFOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABI.E SOOLS
TO NEAREST WELL, DRILLING, COMPLETED. N. A

OR AM.IED TOR. ON Tms I.EASE, FT· 65 0 0 ' Ro t a rv
21. ELEVATIONS ($howwhether DF, RT, GR, etc.) 22. APPROI. DAf3 WORK WILI. START*

5950 = 15 October 1983
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITTOF CEMENT

16" 13-3/8" 8 30' Redi Mix
12¾" 9-5/8" 364 2750' 950 * (rfre to surface)
8-3/4" 7" 20#-26# 6550 ' 700 sx

Expected Formation Tops:

Entrada: 1270 ' Hermosa: 4820 '
Navajo: 1470' Ismay: 6160'
Wingate: 1930' Desert Creek: 6400'
Chinle: 2220 ' Skah Shale: 6510 '
Cutler: 3150 '

Mud Program - See Attachment A .

Blowout Prevention Program - See Attachment A
'

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productiv qp e new produettre
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and e . Give blowout

eventer program, if any.

(This space for Federal or State office use)

PER3t!T N APPP VAT DATE

APPROVEDay S/elames J. Travis , e Acting District Manager ,,,, 12/14/83
CONDITIONS OF APPROVAL, IF ANY :

CONDITIONSOF APPROVALATTACHED FLARING OR VENTING OF
GAS IS SUBJECT OF NTL 4-A

*SeeInstructionsOn ReverseSide DATED
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CONDITIONS OF APPROVALFOR NOTICETO DRILL

Company Skvline Oil Company Well No. SPUR #1-34

Location T. 37 S., R. 23 E., Sec. 1 Lease.No. U-24614

A COPYOF THESECONDITIONSSHOULDBE FURNISHED YOUR
FIELD REPRESENTATIVETO INSURECOMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full
compliance is made with the applicable laws, regulations (30 CFR 221), and the
approved plan of operations. The operator is considered fully responsible for
the actions of his subcontractors. The following items are emphasized:

1. There shall be no deviation from the proposed drilling and/or workover
program as approved. Safe drilling and operating practices must be ob-
served. All wells, whether drilling producing, suspended, or abandoned
shall be identified in accordance with 30 CFR 221.22. Any changes inoperations must have prior approval of this office. Pressure tests are
required before drilling out from under all casing strings set and cemented
in place. Blowout preventer controls must be installed prior to drillingthe surface casing plug and will remain in use until the well is completedor abandoned. Preventers will be inspected and operated at least daily to

.' insure good mechanical working order, and this inspection recorded on the
daily drilling report. Preventers will be pressure tested before drilling
casing cement plugs. All BOP pressure tests must be recorded on the daily
drilling report.

2. All shows of fresh water and minerals will be reported and protected. A
- sample will be taken of any water flows and furnished this office for

analysis. All oil and gas shows will be adequately tested for commercial
possibilities, reported and protected.

3. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed ina suspended status without prior approval of this office. If operations
are to be suspended, prior approval of this office must be obtained and
notification given before resumption of operations.

In the event abandonment of the hole is desired, an oral request may be
granted by this office, but must be timely followed within 15 days with a
"Notice of Intention to Abandon" (Form 9-331). Unless the plugging is to

-- take place immediately upon receipt of oral approval, the District Manager
must be notified at least 48 hours in advance of the plugging of the well

j in order that a representative may witness plugging operation. If a wellI is suspended or abandoned, all pits must be fenced immediately until they
are backfilled. The "Subsequent Report of Abandonment" (Form 9-331) must be
submitted within 15 days after the actual plugging of the well bore, reporting
where the plugs were placed, and the current status of the surface restora-
tion. If surface restoration has not been completed at that time, a follow-
up report on form 9-331 should be filed when all surface restoration has been
completed and the location is considered ready for final inspection.
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4. The spud date will be reported orally to the respective District Manager's
office within 48 hours after spudding. If the spudding occurs on a week-
end or holiday, wait until the following regular workday to make this
report.

Periodic drilling progress reports must be filed directly with the District
Nanager's office on a frequency and form or method as may be acceptable
to the District Manager.

.
In accordance with NTL-1, this well must be reported on Form 9-329 "Monthly
Report of Operations", starting with the month in which operations commence
and continue each month until the well is physically plugged and abandoned.
This report should be filed, in duplicate, directly with Royalty Management
Accounting Center, Minerals Management Service, P. O. Box 2859, Casper,
N oming 82602.

Any change in the program must be approved by the District Manager. "Sun-
dry Notices and Reports on Nells" (form 9-331) must be filed for all
changes of plans and other operations in accordance with 30 CFR 221.58.
Emergency approval may be obtained orally, but such approval does not waive
the written report requirement. Any additional construction, reconstruction,
or alteration of facilities, including roads, gathering lines, batteries,
etc., which will result in the disturbance of new ground will require the
filing of a suitable plan pursuant to NTL-6, and prior approval by the
District Manager.

5. Nhether the well is completed as a dry hole or as a producer, "Well Com-
pletion and Recompletion Report and Log" (form 9-330) will be submitted
not later than 15 days after completion of the well or after completion
of operations being performed, in accordance with 30 CFR 221.59. Two
copies of all logs run, core descriptions, core analyses, well-test data,
geologic summaries, sample descriptions, and all other surveys or data
obtained and complied during the drilling, workover, and/or completion
operations, will be filed with form 9-330. Samples (cuttings, fluid,
and/or gas) will be submitted only when requested by this office.

6. Significant surface values (are) (are not) involved at this location.
Accordingly, you (must) (need not) notify at least (24) (48) hours prior
to commencing field operations to allow this office to have personnel present
for consultation during the construction of roads and locations.

Your contact with the District Office is: Lynn Jackson

Office Phone: 801-259-6111 Ext 248 Home Phone:

City: Moab State: Utah

Resource Area Manager's Address and contacts are:

Address: 480 South First West, P.O. Box 7, Monticello, Utah 84535

Your contact is: Brian Wood

Office Phone: 801-587-2201 Home Phone: 801-587-2087
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7, SURFACEOPERATINGSTANDARDS

Unless otherwise specified herein, construction and maintenance of surface
facilities approved under this plan shall be in accordance with'the guide-
lines set forth in the BLM/FS/GS Dil and Gas Brochure entitle, "Surface
Operating Standards for Oil and Gas Exploration and Development". This
includes but is not limited to such items as road construction and main-
tenance, handling of top soil and rehabilitation.

8. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" to that effect must be filed, for prior approval of the District
Nanager, and all conditions of this approved plan are applicable during
all operations conducted with the replacement rig.

9. Pursuant to NTL-28 requirements regarding disposal facilities for new wells,
this is authorization for unlined pit disposal of the water produced from
this well for a period of 90 days from the date of initial production for
sales purposes. During this period, an application for approval of the
permanent disposal method, along with the required water analysis and other
information must be submitted for the District Manager's approval. Failure
to timely file an application within the time allowed will be considered
an incident of noncompliance, and will be grounds for issuing a shut-in
order until the application is submitted.

10. This permit is valid for a period of one year from the date of approval.
If construction does not commence within 90 days from approval, the operator
must contact this office 15 days prior to beginning construction. Construc-
tion under adverse conditions may require additional stipulations. If the
permit terminates, any surface disturbance created under the application
must be rehabilitated in accordance with the approved plan. After termin-
ation, it is required that a new application be filed for approval for any
future operations.

¯11. If a tank battery is constructed on this lease, it must be surrounded by a
fire wall of sufficient capacity to adequately contain the storage capacity
of the battery.

12. This Application for Permit to Drill is approved subject to the requirement
that, should the well be successfully completed for production, this office
must be notified when it is placed in a producing status. Such notification
will be by telegram or other written communication, and must be received in
this office by not later than the first business day next following the date
on which the well is placed on production. The notification shall provide, as

I a minimum, the following informational items:

a. Operator name, address and telephone number.

b. Well name and number.
e

c. Well location (1/4, 1/4, Section, Township, Range and Prime Meridian).

d. Date was placed in a producing status.

e. The nature of the well's production, i.e. crude oil, or crude oil
and casinghead gas, or natural gas and entrained liquid hydrocarbons.
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f. The Ocs, Federal or Indian lease prefix and number on which
the well is located. Otherwise, the non-Federal.or non-Indian
land category, i.e. State or private. •

g. If appropriate, the unit agreement name, number and participating
area name.

. h. If appropriate, the communitization agreement number.

13.

SUPPLEMENTALSTIPULATIONS OF APPROVALATTACHED

/ I
I
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DDITIg STIPULATIONS.FOR.PRODUCTIO CILITIES
Your Application for Permit to Drill also included a submittal for production
facilities. These production facilities are approved for the lessee and his
designated operator under Section 1 of the Oil and Gas Lease with the
following conditions:

(1) The oil and gas measurement facilities must be installed on the
well location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy are to be conducted monthly
for the first three months on new meter installations and at least quarterly
thereafter. Please provide this office with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports are to be submitted to the Salt Lake City District
Oil and Gas Supervisor. Royalty payments will be made on all production
volume as determined by the meter measurements or the tank measurements. All
measurement facilities must conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

(2) Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the wellhead to
the meter and 500 feet downstream of the deter run or any production
facilities. Meter runs must be housed and/or fenced.

(3) All disturbed areas not required for operations will be rehabilitated.
(4) All produced liquids must be contained including the dehydrator vent/

condensate line effluent. All production pits must be fenced.
(5) The well activity, the well status and the date the well is placed

on production must be reported on Lessee's Monthly Report of Operations,
Form 9-329.

(6) All off-lease storage, off-lease measurement, or commingling
on lease or off-lease must have written approval.

(7) All product lines entering and leaving hydrocarbon storagetanks must be locked/sealed.
(8) You are reminded of the requirements for handling, storing, or

disposing of water produced from oil and gas wells under NTL-2B.
(9) All materials, trash, junk, debris, etc. not required for

production must be removed from the well site and production facilitysite at the completion of these operations.
(10) A copy of the Gas Sales Contract will be provided to this

office and the Royalty Accounting Department as directed.
(11) Construction and maintenance for surface use approved under thisplan should be in accordance with the surface use standards as set forth inthe BLM/GS Oil and Gas Brochure entitled, "Surface Operating Standards for Oiland Gas Exploration and Development." This includes, but is not limited to,such items as road construction and maintenance, handling of top soil andrehabilitation.
(12) "Sundry Notice and Reports on Wells" (form 9-331) will be filed forall changes of plans and other operations in accordance with 30 CFR 221.58.Emergency approval may be obtained verbally, but such approval does not waivethe written report requirement. Any additional construction, reconstruction,or alternations of facilities, including roads, gathering lines, batteries,measurement facilities, etc., will require the filing of a suitable plan andprior approval by the
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ATTACHEENT A'

SKYLINE OIL COMPANY
WILDCAT OIL WELL

SPUR #1-34
SW¾SEk Section 1, T. 37 S., R. 23 E.,

San Juan County, Utah

1. The Geologic Name of the Surface Formation

Dakota Formation (lower Cretaceous) C 20 1923
2. Estimated Tops of Important Geologic Markers: DMS10NOF

Entrada 1,240 ' BL BASAWEN
Navajo 1, 440 '
Chinle 2,190'
Ismay 6,130'
Desert Creek 6,370'
Akah Shale 6,480'

3. Water sands will be protected behind the surface pipe set at
2250'. Prospective oil producing formations are the Ismay
and Desert Creek.

4. Proposed Casing Program:

Hole Size Csg. Size & Weight Cond. Setting Depth Cement
(:°ua.) (in.) (1bs/ft.) (ft.)

16" . 13-3/8" 48 New 30 ' Redi-mix
124" 9-5/8" . 36 New 2250' 950 sx

8-3/4" 7" 20# - 26# New 6500' 700 sx

Actual cement volumes will be determined by caliper log plus
adequate excess.

5. Pressure Control Equipment:

Pressure control equipment will consist of a 10" 3000 psi
W.P. double gate hydraulic BOP and a 10" 2000 psi W.P. Hydrill
above 10" 3000 psi W.P. casing head with screwed outlets. See
schematic drawings of BOP assembly and choke manifold. We will
wait on cement 12 hours, nipple up BOP assembly, and test to
2000 psi (Hydril to 1000 psi).and drill surface casing after
24 hours WOC. Pipe ram operation will be checked daily and
blind rams operated when pipe is removed from hole on
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6. Drilling Mud Program:

Interval Program

0 - 2250' Fresh water with gel required to.maintain
viscosity at 28-32 sec.

2200 - 4000' Fresh water, low solids & lightly dispersed
MW: 8.8-9.0 Vis: 32-38 WL: 10-15

4000 - 6500' Fresh water, low solids & lightly dispersed
MW: 8.8-9.0 Vis: 36-40 WL: 10

7 . Auxiliary Equipment:

komiliary equipment to be used will consist of a Kelly
cock and a full-opening drillpipe valve sub in open position
on the floor at all times. A bit float will not be utilized
unless conditions dictate.

8. Testing, Coring and Logging Program:

Two drillstem tests are possible--one each in the Ismay
and Desert Creek Formations.

30' to 90' of core in Ismay if warranted
30' to 60' of core in Desert Creek if warranted

The following logs will be run:

Dual Induction Log TD to bottom of surface pipe
GR-FOC-CNL-Cal * TD to bottom of surface pipe
GR-Sonic TD to surface

*GR will be run to surface.

9. Anticipated Abnormal Pressures, Temperatures & Potential Hazards:

No abnormal pressures, temperatures or hazards are anticipated.

10. It is anticipated that drilling operations will commence on or
about 15 October, 1983, with approximately 20 days of drilling
to reach T.D. Completion operations will require an addîtional
30 - 45 days.

OMS\0NOF
Q\t, GAS&M
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MULTIPOINT SURFACE USE AND OPE

SKYLINE OIL COMPANY

SPUR #1-34
SW¾SEt, Section 1, T. 37 S., R. 23 E.

San Juan County, Utah L,6

1. Existing Roads - Exhibit "A"

The attached Exhibit "A" shows the well site as staked
and its position relative to existing roads, planned access
road, and topography.

All èxisting roads are shown on Exhibit "A".

All county roads are maintained and are all-weather roads.

The San Juan County Road Department (801-587-2231, ext. 43)
will be contacted before county roads are used.

No maintenance or improvements to existing county roads
are planned. Grading will be done if necessary.

2. Planned Access Road:

The operator or his contractor will contact the San Juan
Resource Area Office in Monticello, Utah, (801) 587-2201),
48 hours before beginning any work on public land.

The attac ed Exhibit "A" shows the planned access road
in red. The existing service road and the Access Road will
be improved as.necessary. The Access Road will be 20' wide
and approximately 2,000' long. No cattle guards will be re-
quired. Culverts will be installed where required. Improvement
to existing access will be necessary and will be limited to a
total disturbed width of 20 feet. New construction will be
limited to a total disturbed width of 20 feet. Surfacing
material will not be placed on the road or location without
prior BLM approval. If a permanent road is required, surface
will be elevated, crowned, ditched and drainage installed.as
needed. Surfacing material will be gravel obtained through
commercial sources.

The operator will give the dirt contractor a copy of the
Surface Use Plan and any additional BLM stipulations before
any work.

If subsurface cultural material is exposed during con-
struction, work in that spot will stop immediately and the
San Juan Resource Area Office will be contacted. All
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working in the area will be informed by the d ¿98Bimhat they
are subject to prosecution for disturbing $Ë¢ÑdkådkŠg$¾$¾tes
or picking up artifacts. Salvage or excavation of identified
archaeo1õgical sites will only be done if damage occurs.

Surface disturbance and vehicular travel will be limited
to the approved location and approved access route. Any
additional area needed will be approved in advance.

3. Location of Existing Wells:

No existing wells are within a two-mile radius of the
proposed location.

4. Location of Existing and/or Proposed Facilities - Exhibit "B"

The proposed production facilities layout is shown on
attached Exhibit "B" at a 1" = 50' scale.. All production
equipment, production pit and burn pit will be fenced. Two
500 barrel production tanks will be inside a 50' x 30' x 4.5'
earthen retaining wall to prevent contamination in the unlikely
event of a tank rupture. All flowlines will be buried and
have working pressures exceeding the highest pressure anticipated
for their use.

The reserve pit and that portion of the location and
access road not needed for production or production facilities
will be reclaimed as described in the reclamation section.
Enough topsoil will be kept to reclaim the remainder of the
location at a future date. This remaining stockpile of topsoil
will be seeded in place using the prescribed seed mixture.

All abo0e-ground production facilities will be painted a
neutral color to be approved by the BLM. -- Juniper Green

The access will be upgraded to BLM Class III road speci-
fications.

5. Location and Type of Water Supply:

Water used for drilling and completion operations will be
obtained from Recapture Creek 4 miles north of Blanding, Utah.

Use of water for this operation will be approved by
obtaining a temporary use permit from the Utah State Engineer
(801) 637-1303 and by receiving permission from the land owner
or surface managing agency to use the land containing the water
source.

6. Source of Construction Materials:

No construction materials not available at the drill site
or along the access route will be required during

working in the area will be informed by the d ¿98Bimhat they
are subject to prosecution for disturbing $Ë¢ÑdkådkŠg$¾$¾tes
or picking up artifacts. Salvage or excavation of identified
archaeo1õgical sites will only be done if damage occurs.

Surface disturbance and vehicular travel will be limited
to the approved location and approved access route. Any
additional area needed will be approved in advance.

3. Location of Existing Wells:

No existing wells are within a two-mile radius of the
proposed location.

4. Location of Existing and/or Proposed Facilities - Exhibit "B"

The proposed production facilities layout is shown on
attached Exhibit "B" at a 1" = 50' scale.. All production
equipment, production pit and burn pit will be fenced. Two
500 barrel production tanks will be inside a 50' x 30' x 4.5'
earthen retaining wall to prevent contamination in the unlikely
event of a tank rupture. All flowlines will be buried and
have working pressures exceeding the highest pressure anticipated
for their use.

The reserve pit and that portion of the location and
access road not needed for production or production facilities
will be reclaimed as described in the reclamation section.
Enough topsoil will be kept to reclaim the remainder of the
location at a future date. This remaining stockpile of topsoil
will be seeded in place using the prescribed seed mixture.

All abo0e-ground production facilities will be painted a
neutral color to be approved by the BLM. -- Juniper Green

The access will be upgraded to BLM Class III road speci-
fications.

5. Location and Type of Water Supply:

Water used for drilling and completion operations will be
obtained from Recapture Creek 4 miles north of Blanding, Utah.

Use of water for this operation will be approved by
obtaining a temporary use permit from the Utah State Engineer
(801) 637-1303 and by receiving permission from the land owner
or surface managing agency to use the land containing the water
source.

6. Source of Construction Materials:

No construction materials not available at the drill site
or along the access route will be required during



SKYLINE OIL COMPANY BURN PIT

SPUR # 1-34 WELL
SWSE SEC. 1

20°x20

T.37 S., R. 23 E., S.L.M.
SAN JUAN COUNTY, UTAH

PROPOSED FACILITIES
- PRODUCTION

-
. PIT

LL

HEATER
TREATgit

x x .

·

SCALE INSO
AS&

.

EXHlBIT

SKYLINE OIL COMPANY BURN PIT

SPUR # 1-34 WELL
SWSE SEC. 1

20°x20

T.37 S., R. 23 E., S.L.M.
SAN JUAN COUNTY, UTAH

PROPOSED FACILITIES
- PRODUCTION

-
. PIT

LL

HEATER
TREATgit

x x .

·

SCALE INSO
AS&

.

EXHlBIT



3

operations other than gravel. Gravel will be purchased
through the surface contractor.

No access roads other than that leading from the county
road to the drill site as shown on Exhibit "A" will be re-
quired.

7. Methods of Handling Waste Disposal:

Drill cutting, water, drilling fluids, etc., created by
drilling operations will be placed in the reserve pit. When
sufficient time has elapsed for liquid wastes in pits to dry,
pits will be backfilled as close to original contour as possible,
topsoil spread and re-seeded as per Bureau of Land Management
requirements.

Sewage disposal will be by means of self-contained chemical
toilets and disposed of in an approved sanitary land fill.

Trash baskets will.be used to contain trash with disposal
in an approved sanitary land fill.

Produced fluids will be stored in taalks and trucked from
location; oil to the pipeline transfer point; and water to an
approved disposal well or a drilling well.

8. Ancillary Facilities:

None are planned.

9. Wellsite Layout - Exhibits "C" & "D"

Attachen Exhibit "C" is a schematic of the drilling layout.
Exhibit "D" is the cross-sections

.of the proposed location
showing amounts of cut and fill required.

The top 12 inches of soil material will be removed from
the location and stockpiled separate from the trees on the
south and east side. Topsoil along the access will be reserved
in place.

A trash pit will be constructed near the mud tanks and
dug at least six feet into solid undisturbed material. It will
be totally enclosed with a fine wire mesh before the tig moves
in.

The reserve pit will not be lined with commercial bentonite
sufficient to prevent seepage. At least half of the capacity
will be in cut.

Three sides of the reserve pit will be fenced with four
strands of barbed wire before drilling starts. The fourth
side will be fenced as soon as the drilling is
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8. Ancillary Facilities:

None are planned.

9. Wellsite Layout - Exhibits "C" & "D"

Attachen Exhibit "C" is a schematic of the drilling layout.
Exhibit "D" is the cross-sections

.of the proposed location
showing amounts of cut and fill required.
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The reserve pit will not be lined with commercial bentonite
sufficient to prevent seepage. At least half of the capacity
will be in cut.

Three sides of the reserve pit will be fenced with four
strands of barbed wire before drilling starts. The fourth
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The fence will be kept in good repair while the pit is drying.

A burning permit is required for burning trash between
May 1 and October 31. This can be acquired by contacting the
State Fire Warden, John Baker, at (801) 587-2705.

10. Reclamation:

1. Immediately on completion of drilling, all trash and debris
will be collected from the location and surrounding area.
All trash and debris will be disposed of in the trash pit
and will then be compacted and buried under a minimum of
two feet of compacted soil.

2. The operator or his contractor will contact the BLM office
in Monticello, Utah, (801) 587-2201, 48 hours before start-
ing reclamation work that involves earthmoving equipment
and upon completion of restoration measures.

3. Before any dirt work to restore the location takes place,
the reserve pit must be completely dry.

4. All disturbed areas will be recontoured to blend as nearly
as possible with the natural topography.. This includes
removing all berms and refilling all cuts.

5. The stockpiled topsoil will be spread evenly over the
disturbed area. All disturbed areas will be ripped 12
inches deep with the contour.

6. Water bars will be built as follows to control erosion.

Grade Spacing .

2% Every 200 feet
DEC 1923 2-4% Every 100 feet

4-5% Every 75 feet
DiviSiONOF 5+% Every 50 feet

0\LGAS&AS.NINÑbedwill be broadcast between October 1 and February 28
with the following prescription. A harrow or similar
implement will be dragged over the area to assure seed
cover.

2 lbs/acre Indian ricegrass (Oryzopsis hymenoides)
lbs/acre Curleygrass (Hilaria jamesii)

4 lbs/acre Crested wheatgrass (Agropyron desertorum)
lbs/acre Western wheatgrass (Agropyron smithii)
lbs/acre Alkali sacaton (Sporobolus airodies)
lbs/acre Sand dropseed (Sporobolus cryptandrus)

2 lbs/acre Fourwing saltbush (Atriplex causescens)
lbs/acre Shadscale (gggiplex
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lbs/acre Green ephedra (Ephedra viridis)
¯¯1bs/acre Cliffrose (Cowania mexicana)

lbs/acre Desert bitterbrush (Purshia glandulosa)
lbs/acre Winterfat (Eurotia lanata)
lbs/acre Globemallow (Spaera1cea ambigua)

1 lbs/acre Wild sunflower (Relianthus annus)
lbs/acre

After seeding is complete, the stockpiled trees will be
scattered evenly over the disturbed areas. The access
will be blocked to prevent vehicular access.

11. Other Information:

Vegetation consists of sagebrush, juniper, pinion pine,
and assorted native.grasses. Fauna includes deer, rabbits,
assorted lizards not exceeding 12 inches in length, and various
flying and crawling insects.

The leasehold acreage is Federal with surface administered
by the Bureau of Land Management:

Grazing is the only surface use activity in the immediate
area of the location.

No dwellings of any type exist in the area and no archeo-
logical, historical or cultural site will be disturbed by the
proposed operations.

12. Lessee's or Operator's Representative:

Operator's representatives for drilling and completion
operations will be: .

Mr. Michael D. Anderson
Mr. Reed G. Spjut
c/o Skyline Oil Company '

2000 University Club Bdi ing
Salt Lake City, Utah 84111

OMSIOROF
Telephone: (801) 521-354% GAS&NUNH46

12. Certification:

I hereby certify that I, or persons under my direct super-
vision, have inspected the proposed drillsite and access route;
that I am familiar with the conditions that presently exist;
that the statements made in this plan are, to the best of my
knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by Skyline
Oil Company.and its sub-contractors in conformity with this
plan and the terms and conditions under which it is approved.

Michaet D. Anderson,
Staff

lbs/acre Green ephedra (Ephedra viridis)
¯¯1bs/acre Cliffrose (Cowania mexicana)

lbs/acre Desert bitterbrush (Purshia glandulosa)
lbs/acre Winterfat (Eurotia lanata)
lbs/acre Globemallow (Spaera1cea ambigua)

1 lbs/acre Wild sunflower (Relianthus annus)
lbs/acre

After seeding is complete, the stockpiled trees will be
scattered evenly over the disturbed areas. The access
will be blocked to prevent vehicular access.

11. Other Information:

Vegetation consists of sagebrush, juniper, pinion pine,
and assorted native.grasses. Fauna includes deer, rabbits,
assorted lizards not exceeding 12 inches in length, and various
flying and crawling insects.

The leasehold acreage is Federal with surface administered
by the Bureau of Land Management:

Grazing is the only surface use activity in the immediate
area of the location.

No dwellings of any type exist in the area and no archeo-
logical, historical or cultural site will be disturbed by the
proposed operations.

12. Lessee's or Operator's Representative:

Operator's representatives for drilling and completion
operations will be: .

Mr. Michael D. Anderson
Mr. Reed G. Spjut
c/o Skyline Oil Company '

2000 University Club Bdi ing
Salt Lake City, Utah 84111

OMSIOROF
Telephone: (801) 521-354% GAS&NUNH46

12. Certification:

I hereby certify that I, or persons under my direct super-
vision, have inspected the proposed drillsite and access route;
that I am familiar with the conditions that presently exist;
that the statements made in this plan are, to the best of my
knowledge, true and correct, and that the work associated with
the operations proposed herein will be performed by Skyline
Oil Company.and its sub-contractors in conformity with this
plan and the terms and conditions under which it is approved.

Michaet D. Anderson,
Staff



LICAT 'P PfDATE WATER / 3 t')
ST.\fE OF UTAH

NOTE:--The informanon iven in the following 'ohuiks ÷hould be free from explanatory matter, but «hrn neceanrv a comoleteuppiementarv statement shouiõ be made on the folloung page under the heading "Explanatorv. '
For the purpose of acquiring the right to use a portion of the unaporooriated water of :he State attah, for uses indicated by (X) in the proper box or boxes, application is hereby made to the St aengineer, based upon che following showing ot facts, submitted in accordance with the requirements othe Laws of Utah.

1. Irrigation Domestic Stockwatering Municipal Power Mining Other Uses y
2. The name of the applicant is..._...XXI.J._tig. OIL COMPANY
3. The Post Office adciress of the applicant is 2AD.O....Uni.v.ers.ij¯y._.C.Lub....B.16gs.S.al.t..L.S.ks. Cit y , UT8
4. The quantity of water to be appropriated......---....=.=.........»xx à-focxxadmK.....2.0.........._acre-feet

5. The water is to be used for.o.il.J._g_g_g g_gpl.9.XB_t;.i.¢¾rn___...._9 1 4
(ulajor Purpose) (llonth)

other use period
_ ..._.-___.. .._.. .... ...trorn__

._... ..co

(Alinor Purpose) (Mon (D .)- lonth) a

and stored each year (if stored) from
.. ___ . . __ .___....

o
(31onth) ( v) (Month) Day)

6. The drainage area to which the direct source of supply belongs is.
_ _.4

.RO. N...QE, W12MINI NG7. The direct source of supply is*..-Re.cap.t.ura.--C.reek.....--....--.......-----------........------------..----
(Name of stream or other source)

which is tributary to. ___S_gg_uag _R_gye.E..._
________.._._,

tributary to .......

Note.-Where water is to be diverted from a well, a tunnel, or drain. the source.should be designated as "Uriderg-ound Water"in thefirst space and the remaining spaces should be left blank. If the source is a stream, a spring, a spring area, or a drain, so indicate in the first
space, giving its name, if named. and in the remaining spaces, designate the stream channels to wilich it is tributary, even though the water
may sink, evaporate, or be diverted before reaching said charmeis. If water from a spring flows in a natural surface channel before beingdiverted, the direct source should be designated as a stream and not a spring.

8.. The point of diversion from the source is in__S_a.n_.Ã.9.g_D..._.....................,County,situated JE a POint
NELSEk SEk Sec. 12, T.36S., R.22E., San Juan County, Utah

*Note.-The point of diversion must be located definitely by course and distance or bv giving the distances north or south..md east or
west with reference to a United States land survey corner or United States mineral monument, if within a distance oisix miles of either, or if
at a greater distance. to some prominent and permanent natural object. No application will be received for filing in which the point of
diversion is not defined definitelv.

9. The diverting and carrying works will consist of ..t-rans.f.er...to...wa.ter..haulin.g...t¯ru.ek..an.d

mpved to drilling site by truck

10. If water is to be stored, give capacity of reservoir in acre-feet
.f,4. ____

height of dam
area inundated in acres

___...
........___legal subdivision of area inundated

....

I1. If application is for irrigation purposes, the legal subdivisions of the area irrigated are as follows
NA

Tot al
.... _ .............. .......

A cres
12. Is the land owned by the applicant? Yes..__......._ No.X_____If "No," explain on page 2.

13. Is this wáter to be used supplementally with other water rights? Yes._. ......No._X_....
If "yes," identify other water rights on page 2.

1-1. If application is for power purposes, describe type of plant, size and rated capacity. NA

15 If lic o strm a ng, th er i NA \Iining District at
the NA rnine. where the following-ores are mined

.... ...._....

16. If application is for s ockwatering purposes, number and kind of stock watered --------NA

18. If application is tor municipal purposes. name of municipality....24

19. If applicadon is ;or other úses, include general description of proposeci uses to b.e us d as
drilling fluids for oil and gas well drilling.

0. Give olace at use bv le 21 subdivision of :ne Caited States Land Surves for 311 ases descr bed in
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Pace No..2
EXPLA.NATORY

The fo!!owing additional facts are set forth in order to define ma e clearly the full purpose of the pro-
posed application:

Water is to be used for Pet-roleum Explor _aj;j.o_n. ___Dri_D._sj.tes__f_or
use of this water are located on federally onmed lands administered

¯¯ ¯b reerü~¯¯¯D¯fizñif NãTürg¯Œñiefi¯t SR¯ÿTi¯fië~¯Oil Göinyãñy ¯TEas an

agreement with Mr. Norman Johnson of the San Juan Cattleman's Association
for use of water from Recapture Creek.

(Use page 4 if additional explanatory is needed.)

The quantity of water sought to be appropriated is limited to that which
can be beneficially used for the purpose herein described

Signature of Applicant*

if applicant is a corporation or other oiganization, signature must be the name of such corporation or organization
by its proper officer, or in :he name of the partnership by one of the partners, and the names of the other partners shall
be lirted. Ti a corporatior. er partnership, the affidavit below need not be fíHed in. If there is more than one applicant.

pov:e- of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

ble fa. the St te of Utah, the abave agfúcant who, on oath, declared that he is a citizen of the United States,
clared his intentie. ti• becouw suen a cmzen.

(SE.:'sL) '
,7 Nt ary

Pace No..2
EXPLA.NATORY

The fo!!owing additional facts are set forth in order to define ma e clearly the full purpose of the pro-
posed application:

Water is to be used for Pet-roleum Explor _aj;j.o_n. ___Dri_D._sj.tes__f_or
use of this water are located on federally onmed lands administered

¯¯ ¯b reerü~¯¯¯D¯fizñif NãTürg¯Œñiefi¯t SR¯ÿTi¯fië~¯Oil Göinyãñy ¯TEas an

agreement with Mr. Norman Johnson of the San Juan Cattleman's Association
for use of water from Recapture Creek.

(Use page 4 if additional explanatory is needed.)

The quantity of water sought to be appropriated is limited to that which
can be beneficially used for the purpose herein described

Signature of Applicant*

if applicant is a corporation or other oiganization, signature must be the name of such corporation or organization
by its proper officer, or in :he name of the partnership by one of the partners, and the names of the other partners shall
be lirted. Ti a corporatior. er partnership, the affidavit below need not be fíHed in. If there is more than one applicant.

pov:e- of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

ble fa. the St te of Utah, the abave agfúcant who, on oath, declared that he is a citizen of the United States,
clared his intentie. ti• becouw suen a cmzen.

(SE.:'sL) '
,7 Nt ary



FEES FOR APPLICATIONS TO APPROPRIATE WATER IN UTAH
Flow rate - c.f.s. Cost

0.0 to 0.1 .................... . ...................S 15.00
over 0.1 to 0.5 ......................

................... 30.00
over 0.5 to 1.0 .......................................... 45.00
over 1.0 to 15,0 ...............................,.......... 45.00 plus $7.50 for each cfs above the first cubic
over 15.0 ............ .......................... 150.00 foot per second.

Storage - acre-feet

0 to 20 ........................................ 22.50
over 20 to 500 ................... .................... 45.00
over 500 to 7500 ...................... ................. 45.00 plus $7.50 for each 500 a.f. above the first
over 7500 ............ ......................... 150.00 500 acre feet.

(This section is not to be filled in by applicant)

STATE ENGINEER'S ENDORSEMENTS

1. .......Ÿ

/
.0...... Application received in State Engineer's office by . .....

2. ........... ............. Priority of Application brought lown to, on account of .................

4. ..... ............. Application microfilmed by ........................................... Roll No. ...

5. ... . ..... Indexed by ..Sa......................................................Platted by .........

'i. ............................ Application returned, .............................. or corrected by office .....

8. ............................ Corre ted limti esu n it d to ate Engi eer's o ficover counter

9. ............................ Application açoroved for advertisemen y . . ......... ..... ................ .

10. ............................ Notice to water users prepared by ....... ..... . ......................................... .......

11. ............................ Publication began; was completed .......
..................................

Notice published in ....................... . . . . .. . . . . . .. .. ......... ........................... E
12. ............ ............... Proof slips checked bv ................... . .. . . .

........................ Ë$ $oo
13. ............................ Application protested by ....................... . . . . ... ...

............................... • ,

Oc

z u.:
tu >

14. ............................ Publisher paid by M.E.V. No. .

15. ........ .................. Hearing held by ......

16. ....................... .... Field examination by ..... ..... ..... ....... ........

17. ..L2:9. . .... Application designated for

18. ....
.... Application copied or photostated by ....§. E............ proofread by .......

19. ..
.... Application

20. Conditions:

This Application is approved, subject to prior rights, as follows:
- a. Actual construction work shall be diligently prosecuted to completion.

b. Proof of Appropriation shall be submitted to the State Engineer's office by ......NPR

E.Dee C. Hansen, P.E., State Engineer

21. ............................ Time for making Proof of Appropriation extended to .....

22. ............................ Proof of Appropriation submitted.

23. ............................
Certificate of Appropriation, No. . ..............................,

issued

Application
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ENPLANATORY CONTINUED

NOTICE TO APPLICANT

water in this state, v:hether above or under the ground, are the property of the public, subject
st.ing .gh.s to the use thereof. No appropriation of the unappropriated public water may be

de ! no e hts to the use thereof shall be recognized except Application for such appropriation firsi
m: Th State Enoneer.

apr do this Application is not a Certificate of Appropriation. It is merely your author-
nytru tion work, which niust be prosecuted diligently to completion. To secure a Cer-

priadon under this Application, Proof of Appropriation must be submitted within the
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RECONCILEME1LNAMEANDLOCATIONON APD AGAINSTSAMEDATAON PIAT MAP.

AUTHEN1'ICATELEASE ANDOPERATORINFORMATION

ADEQUATEANDPROPERBONDING

AUTHERCATE IF SITE IS IN A NAMEDFTFTI), EI'C.

APPLY SPACINGCONSIDERATION

ORDER &

UNIT
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VERIFY LEGALANDSUFFICIENT DRILLING
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December 22, 1983

Skyline Oil Company
2000 UniYersity Club Building
Satt Lake City, Utah 84111

RE: Well No. Spur 1-34
SWSESec. 1, T. 37S, R. 23E
770' PSL, 1869' PEL
San Juan County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the above referred to oil
well is hereby granted in accordance with Rule C-3(b), General Rules and Regulations
and Rules of Practice and Procedure.

Should you determine that it will be necessary to plug and abandon this well,
you are hereby requested to immediately notify the following:

RONALDJ. FIRTH - Chief Petroleum Engineer
Office: 533-5771
Home: 571-6068

Enclosed please find Form OGC-8-X, which is to be completed whether or not
water sands (acquifers) are encountered during drilling. Your cooperation in
completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations commence, and that the drilling contractor and rig
number be identified.

The API number assigned to this well is 43-037-30973.

Sincerely,

irth
f Petroleum Engineer

RJF/as
cc: Branch of P1uid Minerals



Form 9-331 UNI STATES SPEET IN TRIPL E. Form approved,
(31ay 1963) (Other instructions r... re- Budget Bureau No. 42-R1424.

DEPARTMEN F THE INTERIOR verse side) Ü. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-24614
6. IE' INDIAN, ALLOTTEE OR TRIBiiŠlE

SUNDRYNOTKES AND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a ditierent reservoir.

Use "APPLICATION FOR PER311T-" for such proposals.)

7 tiNIT AGREE3tENT Na3IE

OIL GAS
WELL WEILL - OTH2R

.
.x.ute or oPEalTon 8. FAR31 OR LEASS NA3tE

SKYLINE OIL COMPANY SPUR
Økissi OF OPERATOR 9. WELL NO.1-34
2000 University Club Bldg. , S.L. C. , Utah 84111
4. LoCATroN or «ELL (Report location clearly and in accordance with any State requirements.* 10. FIst,D AND Fool., 08 WILOCAT

See also space 17 below.)
at 6"''*** Wildcat-
770' FSL and 1869' FEL (SW SE) Sec. 1, T.37 S.,R.23E. n.sse..2.,R.,31.,ORBLK.AND

SURVEY OR ABE&

Sec.1, T.37 S.,R.23 E.,
SLM

14. Pan>txt No. 15. ELEVATIONs (Shovr whether or, 27, cr., etc.) 12. covNTY om FAalsa 13. staTa

API #43-037-30973 OGL-5950' San Juan Utah

16- CheckAppropriate BoxTo Indicate Nature of Notice,Report,or OtherData
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SEGT4FF PGLL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTCRE TREAT 3ICLTIPLE CONIPI.ETE FRACTURE TREATMENT ALTERING CA31NG

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE Pr,aNs (Other) Spud an set surf . csg.
(NOTE : Report restllts of multiple C0mpletiOR 00 Well

(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR CO31PLETED OPERATfoNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertteal depths for all markers and zones perti-
nent to this work ) *

Move in Coleman rig #2. Spudded well 6:00 a.m. 1-16-84.
Drilled 17 " hole to 60'. Pan 60' 14" conductor casing. Cementedw/
Redi-mix. W.O.C.

Drilled out conductor w/124" bit to 2200 '
.

Ran 58 jts. 9-5/8" 36#. K-55 STC casing .to 2198'. Cemented w/ 555 sx
65/35 Poz followed by 300 sx Class 'B'. Circ.cement to surface.

Cement in annulus fell. Cemented annulus w/85 sx Class 'B'.

Cement top @ surface. W.0. C. Cut off and weld on casinghead.

Installed BOP pressure test to 2000 psi. Drill out float collar and
cement. Pressure test casing to 1,000 psi. Drill out casing shoe

ad.

JAN27 1984

DMSIONOF
18. I hereby certify that the for st d correct

¯

(This space for Federal or State office use)

APPROVED BY TITLE .__ DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Inshoctions on Reverse
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DMSIONOF
18. I hereby certify that the for st d correct

¯

(This space for Federal or State office use)

APPROVED BY TITLE .__ DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Inshoctions on Reverse



GEOL..OGICAL.. REVIEW

IMPORTANT LOG TOPS

GE FORMA i ION DEPTH DATUM

riassic . Shinart.tmp 29 3 ÷3060

ermian Moenkopi 293 +3033

ennsylvanian Cutler 3141 +2822

Hermosa 471 +1247

Ismay (upper) 6068 - 105

Ismay flower) 6203 - 240

Desert Creek 6278 - 315

Akab 634 - 384

Sal t 64 - 437

otal Depth 641. - 447

B. F. i...ATCH
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UN1 STATES SUB3HT IN TRIP E* e No.À2 H24.

DEPARTMEN F THE INTERTOR $ AZ acao
. LEASE ÐE NATION AND SERIAL NO.

GEOLOGICAL SURVEY U-24614

SUNDRYNOTICESAND REPORTSON WELLS
«

a-is
,s. mom,e.o.222.= =

Do not use this form for proposals to drill or to deepen of plug back to a different teiervoir.
Use ''APPLICATION FOR PER311T--" for such proposals.)

1 7. UNIT AGRE¾:.fENT NAME

O e'ir.r.O OTHEa
.

Dry Hole ·

ft OF OPER.tTOR 8. FAB11 OR LEASE NAntB

SKYLINE OIL COMPANY SPUR

U rsity Club Building, S.L. C. , Utah 84111
9. WELL NO.

tocAT:o.4 r war.t. (Report location clearly and in accordance with any State requirements.• 10. risio AND P R WILDC T

See also space 17 below.)
serrace Wildcat

770' FSL & 1869' FEL (SW SE) Sec.1, T.37 S.,R.23 E 11.ate . .. ar.x.x

Sec.1, T.37 S.,R.23 E.
SLM

4. ËEB3tlT NO. 15. Et.EVATEONS (Show whether er, ar. on, etc.) 12. COUNTY 08 Paassa 1 ATE

API #43-037-30973 OGL-5950 ' San Juan! Utah
16 SeC ÀpprOpriOfe $OX TO Indicate Natureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: .
BUBSEQUEN'á REPORT 07:

TEST WATER SEUT479 PCLL OR ALTER CASING WATER SHOT-OFF REPAIBING WELI.

PRACTURE TERAT MULTIPLE COMPI.ETS FRACTURS TREATMENT AT.TERING CASING

SHOOT OR ACIDIzB ABANDON* SEOOTING OR ACIDIZING ABANDONNENT*
.

REPAIR WELI. CitANGS PLANs (Other)
(NOTE: R€þOrt ISSults Of multiple C0mp10tt0a On WeÎ

(Other) Completion or Recompletion Report and Log form.)

17. DËSCRIBE I"RÒPOSËD OR CO3tPLETÉD OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of st ur any
proposed work. If well is directionatly drilled, give subsurface locations and measured and true vertical depths for all markers and zones per:L•
nent to this work.) *

Drilled 8-3/4" hole to .6415' .

Ran GR-DIL-SFL, GR-BHC Sonic 'and GR-FDC-CNL logs.
Ran DST #1 6155' - 6230 ' 15-30-60-120 Recovered 155' SGC DM.

Prepare to Plug and Abandon.

Skyline propose to P & A this well as follows:

Plug #1 6410 - 6120 ' 135 sx
Plug #2 2240' - 2140' 35 sx
Plug #3 Surface 10 sx.

Verbal approval to P & A granted by Bob Graff.

STAFTE

DATE

I hereby certify that he fere, ing ru a d correct

.4GNE ITLE Staff Engineer DATE

IThis space for Federal or State o ice use)

ÀRPROVED BY TITLE DATE
ONDITIONS OF APPROVAL, IF ANY:

*See Instructionson Reverse



DEPARTMENT OF THE INTERIORverse side) 5. LEAS$ DESIGNA210N AND SSRIAL NO.

GEOLOGICAL SURVEY U-24614

SUNDRYNOTICESAND REPORTSON WELLS
atom o - -

Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

UNIT AGREE>IENT NAME

ci.a oraca Dry Hole
. NAME OF OPERATOR S. FARM OÉ LEASE NAME

SKYLINE OIL COMPANY SPUR
3. Ananzss or oPERATon 9. WELL No.

2000 University Club Building, S.L. C. , Utah 84111 1-34

o ÒF WELL (Report location clearly and in accordance with any State requirements.* 10. ilELD AND POOL, OR WILDCAT
See also space 17 below.)
at surface Wildcat

770' FSL & 1869' FEL (SW SE) Sec.1, T.37 S.,R.23 E 11.ame.da'Aa.,m..oaanx.xxo
Sec.1, T.37 S. ,R.23 E.

SLM
14 Pzantz. No. 15. ELEVATEONs (Show whether Dr. nr. ca, etc.) iŠ. CouNTY os 2ARISE 13. STATE

API #43-037-30973 OGL-5950 ' San Juan Utah
16. CheckAppropriate BoxToIndicate Natureof Notice,Report,or OtherDato

NOTICE OF INTENTION TO: SUBSEQUÈNT EEPORT 07:

TEST WATER SEUT-OFF PULI. OR ALTER €ASING WATER SEUT-OFF REPAIBING WET..L

PRACTURE TREAT 3tBLTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SIIOOT OR ACIDI3E ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NoTE: Report results of multiple completion on Web

(Other) Completion or Recompletion Report and Log form.)
DESCRIBE PROPOSED OR COMPLETÈD OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perts-
nent to this work.) *

This well was P & A' d as follows:

Plug #1 6410' - 6123' 136 sx
Plug #2 2240' - 2140' 36 sx
Plug #3 Surface 10 sx

A regulation dry hole marker has been erected and set in place.

The location rehabilitation will be accomplished as soon as weather permits .

APPROVED BYTHE STATE
OF UTAH DIVISIO F
OlL, GAS,AND

DATE:
BY:

S. I hereby certify that, the to o i and correct

SIGKE TITLE Engineer ,,,,
2-3-84

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson Reverse

DEPARTMENT OF THE INTERIORverse side) 5. LEAS$ DESIGNA210N AND SSRIAL NO.

GEOLOGICAL SURVEY U-24614

SUNDRYNOTICESAND REPORTSON WELLS
atom o - -

Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

UNIT AGREE>IENT NAME

ci.a oraca Dry Hole
. NAME OF OPERATOR S. FARM OÉ LEASE NAME

SKYLINE OIL COMPANY SPUR
3. Ananzss or oPERATon 9. WELL No.

2000 University Club Building, S.L. C. , Utah 84111
1-34

o ÒF WELL (Report location clearly and in accordance with any State requirements.* 10. ilELD AND POOL, OR WILDCAT
See also space 17 below.)
at surface Wildcat

770' FSL & 1869' FEL (SW SE) Sec.1, T.37 S.,R.23 E 11.ame.da'Aa.,m..oaanx.xxo
Sec.1, T.37 S. ,R.23 E.

SLM
14 Pzantz. No. 15. ELEVATEONs (Show whether Dr. nr. ca, etc.) iŠ. CouNTY os 2ARISE 13. STATE

API #43-037-30973 OGL-5950 ' San Juan Utah
16. CheckAppropriate BoxToIndicate Natureof Notice,Report,or OtherDato

NOTICE OF INTENTION TO: SUBSEQUÈNT EEPORT 07:

TEST WATER SEUT-OFF PULI. OR ALTER €ASING WATER SEUT-OFF REPAIBING WET..L

PRACTURE TREAT 3tBLTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SIIOOT OR ACIDI3E ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NoTE: Report results of multiple completion on Web

(Other) Completion or Recompletion Report and Log form.)
DESCRIBE PROPOSED OR COMPLETÈD OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perts-
nent to this work.) *

This well was P & A' d as follows:

Plug #1 6410' - 6123' 136 sx
Plug #2 2240' - 2140' 36 sx
Plug #3 Surface 10 sx

A regulation dry hole marker has been erected and set in place.

The location rehabilitation will be accomplished as soon as weather permits .

APPROVED BYTHE STATE
OF UTAH DIVISIO F
OlL, GAS,AND

DATE:
BY:

S. I hereby certify that, the to o i and correct

SIGKE TITLE Engineer ,,,,
2-3-84

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson Reverse



UN STATES sg,syy Igo; ,", :: No. 42-R1424.
DEPARTMEN, F THE INTERIOR verse side) 5. LEASE DESIGNATION AND SERIAI. NO.

GEOLOGICAL SURVEY U-24614 i
. IF INDIAN, ALLOTTEE OR TEIBÉ NAME

SUNDRYNOTKES AND REPORTSON WELLS
*Do not use this form for proposals t drill or to deepen or plug back to a diŒerent reservoir.

Use "APPLICATION FOR PERMIT--'' for such proposals.)

7. UNIT A0REEMEX2 NA31E

LL
ESLL

OTIIER Û $
Sa3tE OF OPEEATOR 8. FARSI OR LEASE NAME

SKYLINE OIL COMPANY SPUR
DDRESS OF OPERATOR 9. WELL NO.

2000 University Club Bldg., S.L.C., Utah 84111 1-34
:.ocarros or wet.t. (Report location clearly and in accordance with any State requirements.* 10. FIEf.D AND POOT., OR WILDCAT
See aho space 17 below.)
at useae• Wildcat

11. SEC., 2'., B., M., OR BLK. AND770' FSL & 1869' FEL (sW SE) Sec. 1, T. 37 S., R.23 E. svavaroamasa
Sec. 1, T. 37 S. ,

J. ?TE., STM
- PERMIT No. 15. ELEVATIoNs (Show whether Dr. Et, ca, etc.) 12. COUNTY OE PARISH 18.. BTATE

API #43-037-30973 OGL-5950' San .Túan i Brah
CheckAppropriateBoxTo Indicate Natureof Notice,Report,or OtherData

NOTICE OP INTENTION TO '. SUBSEQUENT REPORT 07:

TEST WATÈR SEUT4FP PULL OR ALTER CASING WATER SHUT-OFF RETAIBING WEI.T.

FRACTEEE TREAT 31UI.TIPLE CO31PLETE FRACTURE TREATMENT ALTERING CASI2¢G

SHOOT OR ACIDIZB ABANDON*
.

BROOTING OR ACIDIZING ABANDO3MENT*
- X .

REPAIR WET.L CHANGE PLANS (Other)
(Norm: Report results of multiple completion on Wel(Other) Completion or Recompletion Report and Log form.)

17. LESCEIBE PF.OPOSED OR COMPLETED OPERATIONs (Clearly state all pertinent details, and give pertinent dates, including estimated date of startizig any
proposed work. If well is directionauy drilled, give subsurface locations and rueasured and true vertical depths for all markers and zones perti-

e bo -referenced well ha been plugged as foll

Plug #1 6410 '
- 6023' 136 sx Class 'B'

Plug #2 2240' - 2140' 37 sx " 'B' - a
Plug #3 Surface 10 sx " ' B' Ft B JOBB

Plug set 2-2-84. ggggigÑÛ
08.. GAsiMNIN

Installed dry hole marker. Rig released 2-2-84. '

Rehabilitation of location and access road will be accomplished during
the Spring 1984.

1msrATE

hereby c e ects

TITLE
Staff Engineer

»AT
2-23-84

This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instwerionson Reverse



GEOLOGICAL WELL REPORT

SKYLINE DIL... CO.
SPL..iR ‡ 1-34

Set::. i T 37 8 . - R 23 E
San uan Co. Utah

By :: B . F . i...a tch

CPS # 1701
Mar . 2,

GEOLOGICAL WELL REPORT

SKYLINE DIL... CO.
SPL..iR ‡ 1-34

Set::. i T 37 8 . - R 23 E
San uan Co. Utah

By :: B . F . i...a tch

CPS # 1701
Mar . 2,



GICAL REVIEW

SKYLINE DIL CD
Spur # î - 34
Sec. 1, T378-R23E
San ãuan Co. Utah

GENERAL OPERATIONS

The drilling of this well was undertaken using

rotary tools Fresh water and a chemically treated gel

mud were used as the circulating mediu .

n order to protect fresh water aqui era and

to insure against drilling problems, a protective string

o 9-5/8" casing was set to a depth of 2198 6. This is su i-

cient ca ing to cover all fresh water aqui ers recogni ed

in the area Su ficient cement was run to circul te to

the surf a ce

rilling objectives were accomplished with

a minical amount of operational problems. At no time did

situations arise that constituted an undue danger to either

the drill ng equipment or the personnel involved in the

operation

EVALLJATION

EOLOGICA SUPERYISI N

This well was under constant geological supervision

rom a depth of 45003 until total depth was reached.

SAMPLES:

Ten écat samples were caught from a depth of

4 OO" to the total depth of 6415". Sample quality was

B.. F., LATCH
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rom a depth of 45003 until total depth was reached.

SAMPLES:

Ten écat samples were caught from a depth of

4 OO" to the total depth of 6415". Sample quality was

B.. F., LATCH



GEGLOSICAL REVIEW

air to good.. All Samples were caught and microscopically

examined wh:i.le d illin.g was in progress.

MUD LOGG.ING:

A one man mud logging unit was utilized from a depth

of 400D I until the total depth was reached. This unit was equip-

ped with both a hot wire and a chromatograph for. hydrocarbon

analysis.

Several shows were encountered during the . dri ll ing

the well but none were associated with sufficient porosity

nor were o sufficient magnitude to warrant a drill stem test

in the eyes of the well site geologist.

CORES:

Ithough some Coring was anticipated, it was made

contingeni pon sufficient porosity and shows to warrant this

action. Suc'n conditions were not encountered so no caring was

attempted in this well

DRILL STEM TESTS:

Lack of substantial shows and evidences o porosity

precluded the conduct of drill stem tests during the drilling

operations,.

I am informed that a test was conducted over the

lower portion of the upper Ismay zone after the writer had left

the location,. Details of t'nis test are not available for this

report but I am informed that recoveries and res.tlts are inconse-

quential.

ELECíT:ICAL... LOGGING:
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GEGL.OGICAL REVIEW

Upon reaching a total depth of 6415' the followin

logs were run by Schit..imberger.

DIL. - SF!.... w GR 2198 - 6410

BHC SONIC w GR &: CALIPER 2198 - 6410

CNL -- FDC w GR : CALIPER . 2î98 -- 6410

Evaluation of these logs revealed no additional zones

o interest and con irmed the sample and mud log analysis o

the prospective zones.

CONCLUSIONS

valuation of all information available indicated

his well to have no econantic value.

It was ree.ommended that this well be plugged and

andoned and these steps were subseg.tently taken.

RECOMMENDATIONS

he superior stratigraphic conditions that had been

anticipated in this well were not encountered. The upper Ismay

zone was comprised of massive anhydrite and very dense to shaley

dolomites. The same depositional conditions were encountered

in the prospective Desert Creek horizons. .

Both prospective pay intervals were essentially devoid

of both parasity and legitimate shows.

The prospect area is now assuming the classical form

of reefal deposition. flae dense but clean limestones to the

north being the forereef facies and the massive anhydrityes

to the south are the backreef or lagoonal. facies. Dolatimization

B= F. L.WiCH
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GEOi...OSICAL REY W

as occurred in the intervening beds with the subsequent develop-

ent of porosity.

It now appears that the orientation of the reservoir

eds is roughly northwest - southeast.

n intensive strati2:praphic study should now possibly

define the true orientation of this ree al body and perhaps

lend some in armation as to the areal extent of this reservoi

orming body.

B. F. i...ATCH
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FORMOGC-8-X

STATEOF IR'AH
DERARTMŒfOF läTURE RESOURCES
DIVISION OF OIL, GAS ANDMINING

4241 State Office Building DIVISIONOF
Salt Lake City, UT 84114 OR.,GAS&MINIAIG

*REPŒT OF WATE ENCOUNTEREDDDRINGŒRLINGk

ell Name Number SPUR # 1-34
2000 University Club 131dg.

Operator SKYLINE OIL COMPANY Address Salt Lake City , Utah 84111
P. U. . ßox 333/

Contractor COLEMAN DRILLING CO• Address Farmington, New Mexico 87401

Location SW 1/4 SE1/4 Sec. 1 T. 37 S - R. 23 E County San Juan

ater Sands

Depth Volume quality
From To Flow Rate or Eead Fresh or Salty

1.

2. NO WATER ENCOUNTERED

3.

5.
(Continue on reverse side it necessary)

Formation Tops
Shinarump - 2903', Moenkopi - 2930', Cutler - 3141', Hermosa - 4716',
Ismay - 6068', Desert Creek - 6278', Akah - 6347'

Remarks

NOTE: (a) Report on this form as provided for in Rule C-20, General Rules
and Regulations and Rules of Practice and Procedure.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this
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Form opproved - Budget Bureau No· 1004-0138 Expires August 31, 1985

DEPARTMUE TœOFSEHEE
TERK)

oanMm

niti
EUREAU OF LAND MÁNAGEMENT Field Narn,

' Wildcat
Form 3160-6

(November 1983) ilnit Narne
(Formerly 9-329) Participating Area

MONTHLY REPORT County San Juan State Utah
OF Operator SKYLINE OIL COMPANY

OPERATIONS O Amended Report

Tne fonowmg is a correct report of operations and production (including status of all unplugged wells) for the more
o February

, is 84
(See Reverse of Form for Instructions)

This report is required by law (30 U.S.C. 189, 30 U.S.C. 359, 25 U.S.C. 396d), regulation (43 CFR 3162.4-3), and the terms of the
lease. Failure to report con result in the assessment of liquidated damages, (43 CFR 3160), penalties, shutting down operations, or
basis for recommendation to cancel the lease and forfeit the bond (43 CFR 3160).

Weil Sec. TWP RNG WÄll Days 'Barrels •MCF of 'Barrels Remarks
No. ¼ of Status Prod. of Oil Gas of Water

.
1-3& SW SE 37S 23E P & A -- -- -- -- Drilled to

Sec. 1 6415'
P & A 2-2-84

*lf none, so state.
DISPOSITION OF PRODUCTION (Lease, Participating Area, or Comrnunitized Area basis)

Oil & Condensate Gas Water
(BBLS) (MCF) (BBLS)

"On hand, Start of Month XX
*Produced

"Sold
'Spilled or Lost
'Rared or Vented XXXXXX

Used on Lease
injected

*Surface Pits
'Other (Identify)
'On hand, End of Month
'API Gravity/BTU Content
AuthorizedSignature: /<' A 47 Address:2000 University Club Bldg.,STP,UT
Title: Staff Engineer Page 1 of 1 84111

T:tle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Budget Bureau No. 1004--0135Form 3160-5 UNITED STATES SUBMIT IN TRIPLICATE* Expires August 31. 1985 &INovember 1983) (Other instruction on re-
Armerly 9-331) DEPARTM * OF THE INTERIOR Terse side) U. LEASE DESIGNATION AND 11. NO.

BUREAU AND MANAGEMENT U-24614
6. Ir zuniAN. ALLOTTam on Tatas NAxx

SUNDRYNOTKESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals.)

. UNIT AGREEMENT WAkx

O w^1,. O , ... Dry Hole
2 NANA OF OPERATOR 8. TARM Om LEASE NAME

SKYLINE OIL COMPANY SPUR
.

2000 University Club Bldg., S.L.C., Utah 84111 1-34
f. I,oCATroN or «Et.L (Report location clearly and in accordance with any State requirements.• 10. rIst.D AND POOL, OR WILDCAT

See also space 17 below.)
at ana.ce Wildcat
770' FSL & 1869' FEL (SWSE) Sec. 1, T.37 S., R.23E. n.. ar.x.ana

Sec. 1, T.3T S.,
. R 23 R. ST.M

1-1. rzant: No. 15. ELEVATIONS (Show whether or, xT, ca. etc.) 12. CocNTY on TaxËsm13. swarm
API #43-037-30973 OGL-5950' San Juan Utah

1 Check Appropriate.BoxTo Indicate Natureof Notice, Report,or OtherData
NOTICE OF INTENTION TO: BUmsaqUMNT REPORT OT:

TEST WATER SBUT-Orr PCLL OR ALTER CASING WATER SBUT-Orr XEPAIRING WELL

FRACTURE TREAT MULTIPLE COMPI.ETE PRACTUBE TREATMENT ALTERING CARING

BHooT OR ACIDIzz ABANDON' BROOTING On ACIDIZING ABAN ONNENT*

REPAta WEE.L CHANGE PI.aNs (Other)
toth-r> Re-enter & re-plug &

' 2°,'Nefo?UVe"o"$ie°tiofÀ:*°2Th",°ior°i>"''
17. omstatsz PrtOPOSED OR CO3tPLETED OPERATIONE (ÛItarÎÿ State all pertinent details, and give pertinent dates, including estimated date of atarting anyproposed work. It well is directionally drilled, give subaurface locations and measured and true vertical depths for all markers and zones perti-nent to this work.) *

A recent on-site inspection on this.well's drilling location discovered
a small gas leak in the dry hole marker. Skyline Oil Company intends

to re-enter and re-plug this well according to the attached prognosis.

Additionally, the small gas sand at 5816' - 5820 ' may be tested by use

of open-hole DST equipment if determined practical.

Y THE STAŸE
OF UTAH DIVISION F
OIL, GA , AND M

DATE:
BY: -

18. I Eneby cártL*y that the re lag 1 true and correct

SIGNE --- - -4 TITLE Staff Engineer 2, 4-10 -84

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instm<sionson ReverseSide

Ti:TeTS U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Ur.:ted States any false, fictitious or fraudulent statements or representations as to any matter within its
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Y THE STAŸE
OF UTAH DIVISION F
OIL, GA , AND M

DATE:
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18. I Eneby cártL*y that the re lag 1 true and correct

SIGNE --- - -4 TITLE Staff Engineer 2, 4-10 -84

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instm<sionson ReverseSide

Ti:TeTS U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Ur.:ted States any false, fictitious or fraudulent statements or representations as to any matter within its



SKYLINE OIL COMPANY

SPUR #1-34
SW SE Sec. 1, T. 37 S., R. 23 E.,

San Juan County, Utah

Re-entry & Plugging Prognosis

1. Set and test safety anchors. Move in workover rig.

2. Remove dry hole marker. Install 9-5/8" x 54" 3000 psi WP

we11head. Install 3000 psi WP BOP's and rig up workover

unit.

3. Set tanks. Rig up power swivel. Drill out surface cement

plug and cement plug at base of surface casing (± 2140'- 2240').

TIH and tag cement plug ± 61-20'.

4. Rig up cementers and place cement plug 5870' - 5670' with

80 se cement. TOOH to ± 2240'. Set cement plug 2240' - 2140'
with 35 sx cement. TOOH.

5. Rig down workover rig. Remove BOP's and wellhead. Set 10 sx

surface plug. Install dry hole marker. Cut off deadmen.
Rehabilitate location as weather

SKYLINE OIL COMPANY

SPUR #1-34
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unit.
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4. Rig up cementers and place cement plug 5870' - 5670' with

80 se cement. TOOH to ± 2240'. Set cement plug 2240' - 2140'
with 35 sx cement. TOOH.
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surface plug. Install dry hole marker. Cut off deadmen.
Rehabilitate location as weather



¥orm approved.
Form 3160-5 U D STATES BUBUT IN TRIf W TE• Budget Barreau No. 1004-0135
(November 1983) (Other instructi i re- Expires Aug¤st 31. 1985
(Formerly 9-331) DEPARTM F THE INTERIOR Terse side) 5. LEASE DESIGNATION AÑD BEILIAL NO.

BUREAU O LAND MANAGEMENT Û-24614

SUNDRYNOTKES AND REPORTSON WELLS
i W MAN, t M

(Do not IIAe this form for proposals to drill or to deepen or plug back to a different reserrotr.
Use "APPLICATION FOR PERMIT-" for auch groposals.)

.....

7. UNIT AgamaxxNT RAux
°,i.',. O =LO ... Dry Hole

2. NAME OÉERATOR 8. FARM OR LEASE NAME

SKYLINE OIL COMPANY SPUR
3. ADDatBS Or ÒË¾RATOR Û. WELL 2tO. 1-34
2000 University Club Bldg., S.L. C. , Utah 84111
4. Locatto:¢ or nELL (Report location clearly.and in accðrdance with any State requirements.* 10. FIELD AND TOOL, OR WILDCAT

See also space 17 below.)
at surrace Wildcat
770 ' FSL & 1869' FEL (SW SE) Sec. 1, T. 37 S. , R. 23 E. 11. ane 2., ar;x. «»

see. T, Ÿ. Š7 S.,
R. 23 E. , SLM

14. Pras::: No. - 15. EtavArroNs (Show whether Dr. ET, en, etc.) . 12. coDNTI OR PAEtan 13. BTATE

API #43-037-30973 OGL - 5950 ' San Juan Utah

CheckAppropriate..Bo×To Indicate Natureof Notice, Report, or OtherData
NOTICE OF INTENTION TO I SUBBEQU3NT REPORT O2P:

TEST WATER SBUTarr PCLL OR ALTER CASING WATER SECT-OYP REFAIRING WELL

FRACTUEE TREAT iiCLTIPLE COMPI.ETE FRACTURE TREATMENT AI.TERING CASING

SHOOT OR ACIDIZE ABANDON° BEØOTING OR ACIDIZING ABANDONNENT* X
REPAIR WEI.L CHANGE PLANS (Other)
(Other) (Norm: Report results of multiple completion on Wel

Completion or Recolapletion Report and Log form.}
17. DESCP.IBE l'HOPOSED On CO.3IPLETED OPEP.ATIoÑs (Clearly state all pertinent details, arid give pertinent dates, includin estimated date of starting anyproposed work. If well is directionally drilled. swe subsurface locations and measured and true vertical deptha for all markers and mones perti-nent to th.s work.) *

The subject well was plug,ged and abandoned 4-26-84 as follows:

Plug #1 6410' - 6162' 136 sx. (previously set & reported)

Plug #2 6140'. - 6044' 35 sx. (previously set & reported)

Plug #3 5879' - 5664' 110 sx. Tagged cement after 6k hrs.
setting time.

Plug #4 2270' - 2100' 55 sx. Tagged cement after 13hrs.
setting time.

Plug #5 Surface 10 sx.

Dry hole marker was installed and location cleaned of all debris and

equipment .

Location rehabilitation will begin as soon as weather permits.

18. I bereby certlÏy that the foreg go is de and èorrect

SIGNED ... / TM,E 5-2-84

o ederal or State omce use)

esosso er om.s OF UTAH91W
CONDITIONS OF APPROVAL, IF ANY: OIL, GAS, N

DATE:SY•
*See inervaions on ReverseSide °

Title 18 U.S.C. Section 1001, makes it a crime for any person knot¢ingly and willfully to make to any department or agency of the
Unsed States any false, fictitious or fraudulent statements or representations as to any matter within its

¥orm approved.
Form 3160-5 U D STATES BUBUT IN TRIf W TE• Budget Barreau No. 1004-0135
(November 1983) (Other instructi i re- Expires Aug¤st 31. 1985
(Formerly 9-331) DEPARTM F THE INTERIOR Terse side) 5. LEASE DESIGNATION AÑD BEILIAL NO.

BUREAU O LAND MANAGEMENT Û-24614

SUNDRYNOTKES AND REPORTSON WELLS
i W MAN, t M

(Do not IIAe this form for proposals to drill or to deepen or plug back to a different reserrotr.
Use "APPLICATION FOR PERMIT-" for auch groposals.)

.....

7. UNIT AgamaxxNT RAux
°,i.',. O =LO ... Dry Hole

2. NAME OÉERATOR 8. FARM OR LEASE NAME

SKYLINE OIL COMPANY SPUR
3. ADDatBS Or ÒË¾RATOR Û. WELL 2tO. 1-34
2000 University Club Bldg., S.L. C. , Utah 84111
4. Locatto:¢ or nELL (Report location clearly.and in accðrdance with any State requirements.* 10. FIELD AND TOOL, OR WILDCAT

See also space 17 below.)
at surrace Wildcat
770 ' FSL & 1869' FEL (SW SE) Sec. 1, T. 37 S. , R. 23 E. 11. ane 2., ar;x. «»

see. T, Ÿ. Š7 S.,
R. 23 E. , SLM

14. Pras::: No. - 15. EtavArroNs (Show whether Dr. ET, en, etc.) . 12. coDNTI OR PAEtan 13. BTATE

API #43-037-30973 OGL - 5950 ' San Juan Utah

CheckAppropriate..Bo×To Indicate Natureof Notice, Report, or OtherData
NOTICE OF INTENTION TO I SUBBEQU3NT REPORT O2P:

TEST WATER SBUTarr PCLL OR ALTER CASING WATER SECT-OYP REFAIRING WELL

FRACTUEE TREAT iiCLTIPLE COMPI.ETE FRACTURE TREATMENT AI.TERING CASING

SHOOT OR ACIDIZE ABANDON° BEØOTING OR ACIDIZING ABANDONNENT* X
REPAIR WEI.L CHANGE PLANS (Other)
(Other) (Norm: Report results of multiple completion on Wel

Completion or Recolapletion Report and Log form.}
17. DESCP.IBE l'HOPOSED On CO.3IPLETED OPEP.ATIoÑs (Clearly state all pertinent details, arid give pertinent dates, includin estimated date of starting anyproposed work. If well is directionally drilled. swe subsurface locations and measured and true vertical deptha for all markers and mones perti-nent to th.s work.) *

The subject well was plug,ged and abandoned 4-26-84 as follows:

Plug #1 6410' - 6162' 136 sx. (previously set & reported)

Plug #2 6140'. - 6044' 35 sx. (previously set & reported)

Plug #3 5879' - 5664' 110 sx. Tagged cement after 6k hrs.
setting time.

Plug #4 2270' - 2100' 55 sx. Tagged cement after 13hrs.
setting time.

Plug #5 Surface 10 sx.

Dry hole marker was installed and location cleaned of all debris and

equipment .

Location rehabilitation will begin as soon as weather permits.

18. I bereby certlÏy that the foreg go is de and èorrect

SIGNED ... / TM,E 5-2-84

o ederal or State omce use)

esosso er om.s OF UTAH91W
CONDITIONS OF APPROVAL, IF ANY: OIL, GAS, N

DATE:SY•
*See inervaions on ReverseSide °

Title 18 U.S.C. Section 1001, makes it a crime for any person knot¢ingly and willfully to make to any department or agency of the
Unsed States any false, fictitious or fraudulent statements or representations as to any matter within its



Budget ÉlureauNo. 1004-0135Form 316o--s UNITED STATES SUBhilT IN TRIPLICÁTE° Expires August 31, 1985(November 1983) (Other instructio re-
(Fomierly 9-331) DEPARTME F THE INTERIOR verse side) . LtAss DzaloNATroN AND SERIAL NO.

BUREAU O -AND MANAGEMENT U-24614
6. Er INDIAN, At.10TTsa On TRIBE NAME

SUNDRYNOTICESAND REPORTSON WELLS
(Ì>o not trae this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT-'' for such proposals.)

. UtttT AGREEhiBNT faxE

°2ELI. O °;:a O om. .

2. sans or oranton
. SKYLINE OIL COMPANY .

3. Annazas or OPERATOR 9. wmLL No.

2000 University Club Bldg., S.L.C., Utah 84111
4. LOCATION 07 WEE.L (Report ÎOCation clearly and in accordance with any State requirementa.• 10. FIELD AND POOL, OR WII.DCAT

See also space 17 below.)
at .ortace Wildcat
770' FSL & 1869' FEL (SW SE) Sec. 1, T. 37 s., R.23 E.12 a, oma.x.a.

Sec. Ï, 37 S. ,

R. 23 E. , SLM
14. PER3ll: 40. 15. E12VATIONs (Show whether or, wr, ca, etc.) 12. Coopor om rastan 13. BTATE

API / 43-037-30973 OGL-5950 ' San Juan 'Utah

CheckAppropriate.Box To Indicate Nature of Notice,Report,or OtherOcta
NOTICE OF INTENTION TO: BDanmQUNNT REPORT 07:

TEST WATER BEUT-Orr PCI.L OR ALTER CASING WATER BRUT-Orr REPAIRING WELL

FRACTUEE TR$AT MULTIPLE CO3IPI.ETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SBOOTING OR ACIDIZING ABANDONNEÈT*

REPAIR WËLL €HANGE PLANS (Other) Re-ent
(Nors: Report results of maltlple completion on WeliOther) Completion or Recolapletion Report and Log form.)

17 DESCRIDE l'R I'USED OR C0tfPLETED OPERATzoNs (Clearly state all pertinent details, and give Þertinent dates, including estimated date of starting anyproposed work. If well in directionally drilled, give subsurface locations and measured and true vertical depths for all markera and gones perti-nent to this work.) *

Move-in and rig up Big 'A' Well Service 4-1-84.
Removed dry hole marker' and installed 9-5/8" x 54" 3000 psi WP wellhead.
Installed BOP's.
Drilled out surface plug and cement plug at base of survace casing.
Circulated out drilling mud to 6162' .

Set 35 sx cement plug 6140' - 6044' (tagged with tubing).
Attempted to run DST #1 5770' - 6044'. Pkr failed.
Ran DST #2 5788' - 6044'. Recovered gas to surface 15 mins. into initial
shut in. Flowed gas to surface at stabilized rate of 81 MCF. POOH w/
DST #2. Recovered 871' gas cut drilling mud in drill pipe.
Shut well in 4-19-84. Waiting on orders.

RECEIVED

DIVISIONOF OIL
18. I hereby at the for and correct

SIGNED TITLE
Staf'f Engineer 4-23-84.

(This space for Federal or State ofice nee)

APPROYED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See inerosions on ReverseSide

Tf e 8 U.S.C. Section 1001, räakes it a crime for any person knowingly and willfully to make to any department et agency of tþe
United States any false, fictatious or fraudulent statements or representations as to any matter within its
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·

TECHNICALSERVICES, Security Life BI Suite 135 6

eEG

enarm • Denver, Colorado A02 • Phone: (303) 573-8027

Contractor Bia A hiell Service Top Choke Flow No. i 15 Min.
Rig No. -- Bottom Choke 1" Shut-in No. 1 30 Min.
Spot . 770FSL 1869FU. Size Hole 8 3/4" Flow No. 2 12Û Min.

Size Rat Hole -- Shut-in No. 2 240 M¡n.
Two VS sizea wt.o. e. 2 7/8" Flow No. 3 -- Min.ang. 23E Size wt. Pipe 2 7/8" Shut-in No. 3 -- Min.
Field . . hiffdcat I. D. of D. C. I WS"
County San .lnan Length of D. C. 661 ft. - Bottom rsens utah Total Depth 6044 ft. Hole Temp. --

Finention ROR † interval Tested 5788-ßO44 t Mud Weight 11.5
Formation ..Har osa ... .. . .. .. . Type of Test Rottom Hol Gravity -

Inflate viscosity 15
tool opened 5:57 a.m. e a

c+ C

Outside Recorder

PRO Make Kuster K-3
No 24521 Cap. ô625 o 57ARJ

Press Corrected
Initial Hydrostatic A 3064
Final Hydrostatic K gggy
Initial Flow B 408

A K Final Initial Flow C ggg
initial Shut-in D 2364
Second initiat Flow E r
Second Final Flow F
Second Shut in G
Third Initial Flow H
Third inal Flow I
Third Shut-in J

.ßC E E

Lynes Dist. Rnck Springs, hY
Our Tester: Steve McKinney
Witnessed By Ann Rrtwrlan

Did Well Flow - Gas YM Dil -- Water --

R£COVEAYIN PIPE:
871 ft. Total fluid recovered = 3.25 bbis.
871 ft. Gas cut mud = 3.25 bb1s.

Blow Description:
lšt flow: Tool opened with fair blow increasing to 19 psi in 15 minutes.
2nd fTow: Gas to surface immediately (see gas volume report).

Comments: The test results indicate a mechanically successful test. The
flow and shut-in curves suggest low permeability within the
zone tested.
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YLINE OIL Page 1
DST*: 3
SPUR #1-34
5788 - 6044ft.

Location: 1-375-23E Recorder Number: 24521
Test Type: BOTTON HOLE INFLATE Recorder Depth: 5795 ft.
Fotnation HERMOSA

TIME-PRESSURE LISTING

CHART TIME DELTA P PRESSURE (T+dt)/dt PRESSURE
LABEL COMMENTS MIN. psi psi ABSCISSA SQUARED

psi^2/10^6
A INITIAL HYDROSTATIC 0 .00 3064.0

B START OF 1st FLOW 0.00 408.0

C END OF 1st FLOW 15.00 386.0

1st SHUTIN PERIOD 0.00 0.0 386.0 0.0000 0.0000
2.00 228.0 614,0 8.5000 .3770

4.00 388.0 774.0 4.7500 .5991

6.00 578.0 964.0 3.5000 .9293

8.00 751.0 1137.0 2.8750 1.2928
10.00 922,0 1309.0 2.5000 1.7109
12.00 1083.0 1469.0 2.25û0 2.1580
14.00 1202.0 1588.0 2.0714 2.5217
16.00 1339.0 1725.0 1.9375 2.9756
18.00 1433,0 1819,0 1.8333 3.3088
20.00 1532.0 1918,0 1.7500 3.6787
22.00 1625.0 2011.0 1,6818 4.0441
24.00 1739.0 2125.0 1,6250 4.5156
26.00 1808.0 2194.0 1,5769 4.813h
28.00 1881.0 2267.0 1.5357 5.1393

D END OF 1st SHUTIN 30.00 1978.0 2364.0 1.5000 5.5885

E START OF 2nd FLOW '
0.00 358.0

F END OF 2nd FLOW 120.00 397.0

2nd SRUTIN PERIOD 0.00 0.0 397.0 0.0000 5.5885
5.00 628.0 1025.fJ 28.0000 1,0506

10.00 1100.0 1497.0 14.5000 2.2410
15.00 1463,0 1860.0 10.0000 3.4596
20,00 1728.0 2125.0 7.7500 4.5156
25.00 1917.0 2314.0 6.4000 5.3546
30.00 2022.0 2419.0 5,5000 5.8516
35.00 2006.0 2483.1) 4.8571 6.1653
40.00 2139.0 2536.0 4,3750 6,4313
45.00 2170.0 2567.0 4.0000 6.5895
50,00 2195.0 2592.0 3,7000 6,7185
55.00 2214.0 2611,0 3,4545 6.8173
60,00 2236.0 2633.0 3.2500 6.9327
70.00 2272.0 2669.0 2.9286 7.1236
80.00 2300.0 2697,0 2.6875W
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YLINE DIL Page 2
DST‡: 3
SPUR #1-34
5789 - 6044ft,

Location: 1-375-23E Recorder Number: 24521
Test Type BOTTON HOLE INFLATE Recorder Depth: 5795 ft,
Forttation HERMOSA

TIME-PRESSURE LISTING

CHART TIME DELTA P PRESSURE (T+dt)/dt PRESSURE
LABEL COMNENTS RIN, psi psi ABSCISSA SQUARED

psi^2/10^6
90.00 2322.0 2719.0 2.5000* 7.3930

100.00 2339,0 2736.0 2,3500* 7.4857
110.00 2359.0 2756,0 2.2273* 7.5955

G END F 2nd SNUTIN 120,00 2375.0 2772.0 2.1250* 7.6840

Q FINAL HYDROSTATIC 0 .00 299'7,0

VALUES USEÐ FOR EXTRAPOLATIONS

2nd SHUT-IN
HORNER EXTRAPOLATION 2998.90 PSI
HORNER SLOPE 4.02
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OPERATOR:SKYLINEDIL
WELLNAME:SPUR #1-34
LOCATION: 1-375-23E DST #s 3
SECONDSHUT-IN
RECORDER:24521 DEPTH:5795 ft.
EXTRAPOLATEDPRESSURE. 2998, 896 P. S. I, SLOPE. 4.022 <P.S. I. 2/10 61/CYCLE

18 i I i II i i & I i

100 50 LO 5 1
TIME
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OPERATOR:SKYLINEOIL
WELLNAME:SPUR #1-34
LOCATION: 1-37$-23E DST #: 3
SECONDSHUT-IN
RECORDER:24521 DEPTH:5795 A

r r i r ii - I i r" I r i ii r--e rFTr-
T -r r-T-FTIT r r i i i i

e

i i t i itti i i i i liiti i i I & liti i I i i tifli I i I ) titt
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LOGARITHMICDELTATIME
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OPERATOR:SKYLINEOIL
VELL NAME:SPUR #1-34
LOCATIONr1-375-23E DST #s 3
FIRST SHUT-IN
RECORDER:24521 DEPTH:5795 ft.

C2

+

+

10

TIME (T+dT) /dT

OPERATOR:SKYLINEOIL
VELL NAME:SPUR #1-34
LOCATIONr1-375-23E DST #s 3
FIRST SHUT-IN
RECORDER:24521 DEPTH:5795 ft.
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OPERATOR:SKYLINEDIL
VELL NAMEsSPURk-34
LOCATION. 1-379-23E DST #s 3
FIRST SHUT-IN
RECORDER:24521 DEPTH:5795 f t.
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YLINE OIL Page 1
DST*: 3
SPUR ‡1-34
5788 - 6044€t.

Location 1-37S-23E Recorder Number: 24521
Test Type BOTTOM HOLE INFLATE Recorder Depth: 5795
Formationt HERMOSA

SAMPLE DATA
¾¾¾¾¾¾¾¾¾¾¾

SAMPLE CHAMBER

Capacity of saMple chamber 2150 cc
Volone of sample............ 1500 cc
Pressure in sampler......... 350 psig
Where sampler was drained... on location

Sanpler contained:
Mud 1500 cc gas & slight oil cut mud

RESISTIVITY DATA:
**¾¾¾¾¾¾¾********

Top............: 3500 PPM NACL
Middle.........: 3800 PPM
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SKYLINE DIL PAGE 1
DST‡: 3

SPUR #1-34
5788 - 6044f t .

GAS MEAUSURMENTS
¾¾¾¾¾¾¾¾¾¾¾¾¾¾ X

Device FLOOR MANIFOLD Riser: 0.0 in, Bomb ‡:
Sent to:

FLOW TIME Imin) READING psi) CHOKE (in) Mcf/d

0 3.0 .250 26.5
2 5 20.0 .250 51.5
2 10 45.0 .250 88.3
2 15 55.0 .250 103.2
2 20 50 . 0 .250 95 .7

2 25 47.0 .250 91 , 3
2 30 45.0 .250 88.3
2 45 43 . 0 . 250 85 . 4
2 50 43.0 ,250 85.4

60 43.0 .250 85.4
2 65 42 . 0 . 250 83 .9

2 75 41 . 0 . 250 82 . 4
2 80 40.0 .250 81.0
2 85 40 . 0 .250 81 . û
2 95 40.0 .250 81.0
2 110 40 . 0 . 250 81 . 0
2 120 40 . 0 .250 81 .

SKYLINE DIL PAGE 1
DST‡: 3

SPUR #1-34
5788 - 6044f t .

GAS MEAUSURMENTS
¾¾¾¾¾¾¾¾¾¾¾¾¾¾ X
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YL RL DIL Page 1

SPUR ‡1-34
5788 - 6044f t .

PRESSURE RECORDER NUNDER : 18731

DEPTH 5795.00ft. LOCATION OUTSIDE
TYPE K-3 CAPACITY 5125, 00psi PRESSURE

psi
A)Initial Hydro i 3028.0
B)1st Flow Start: 393.0
C)1st Flow End : 387, 0
D)END 1st Shutin: 2377.0
E)2nd Flow Start: 352.0
F)2nd Flo End i 419, O
GTEND 2nd Shutin: 2799.0
Q)Final Hydro. : 3023.0

D

TEST TIMES(MIN)
1st FLObl 15

SHUTIN: 30
2nd FLOW 120
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Form OGC-1b S IT IN TRIPLIC.tTE*
TATE OF UTAH - er instructions orft O c) -ge

reverse sirle) UN 4 .1 ODEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6. a.maaB DESiOWATION AND BERIAi, NO.

U-24614
SUNDRYNOTICESAND REPORTSON WELLS(Do not use this forms for pronosAls to drill or to deepen or ptut back to a diferent reserrotr.Use "APPIJCATION FOR PERMIT-" for sneh proposais.)

1.
7. UNIT AesasuaxT NAmaort. GAs pgAwar.r. waLL oTxas

2. NAME 07 OPERATOS 8. FARM 08 LEASE NAMETexas Eastern Skyline Oil Company Spur
3. ADDSBSS OF OPSEATOR 9. WELL MO.1775 Sherman Street, Suite 1200, Denver, Colorado 80203 1-34
4. t.GCAtt0N OF WELL (Report location clearly and in accordance with any State requirements.• 10. raar.o ano roor., on wu.ocarSee also space 17 below.)At sortace

. Wilddat
770' FSL. & 1869' FEL (SW SE) Sec. 1, T37S, R23E 11. a e a... ans.ano

Sec. 1, T37S, R23E,
SLBSM14. FsauxT wo. 15. SLEVATrows (Show whether er, at, on, ete.) 12. coDNTT 08 PARIBM 18. $TATSAPI #43-037-30973 GL - 5950' San Juan Utah

le· CheckAppropnate BoxTo IndicateNatureof Notice, Report,or OtherData
NOTICS OP INTENTION TO' SUBSEQUENT REPORT 07:

TEST WATER BRUT-Orr PULL OR ALTER CASING WATza SHUT-Orr REPAIRINO WELL
FSACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SROOTING OR ACIDIZING ABANDONMENT*
REPAIR WELL CHAWGE PLans (Other)

(((OTE: Report results of multiple completion on Wel(Other)
('esmpletion or Recompletion Report and Log form.)17. DEscales rROPOSED R COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starttnt anyproposed work. If weil is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and nones perti·nent to this work.) *

The subject well has been rehabilitated and reseeded as required.
Texas Eastern Skyline Oil Company respectfully requests that your office
conduct an inspection of the subject well and approve the rehabilitation as
complete.

pgenvg
FEB09 1987

DIVISION 06
Oil . GAS & MINING

18. I hereby certify that the to going i true and correct

SIGNED , Adi TITLE DATE

(This space for 1Federal or State omee use)

APF"AVED BY TITLE DATE
COhoni '°S OF APPROVAL, IF ANY:

*Seelustructionson Reverse
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STATE OF UTAH - FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL UTU 85245 Federal

O 7. IF INDIAN,ALLOTTEEOR TRIBE NAME:
1A. TYPE OF WORio DRILL REENTER DEEPEN n/a

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE O MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

CrownQuest Operating Skyline Spur 1-34
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR LDCAT:

303 Veterans Airpark Ln Midland TX 79705 (432) 818-0300 Penns Ivanian & C(
4. LOCATIONOF WELL (FOOTAGES) RJQT ECTION, HIP, GE,

ATSURFACE: 767' FSL x 1864' FEL 9To .

SL SS 1 37S 23E
AT PROPOSED PRODUCING ZONE: Same

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

8 miles East by Southeast from Blanding, Utah San Juan
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17 NJMBER OF ACRES ASSIGNED TO THIS WELL:

770' 799 160
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20 BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEET)
none 6,415 RLBOOO7554

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

5937' GL 2/26/2007 60 days

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

see attached details

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAPPREPARED BY UCENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Robert R. Griffee TITLE Operations Manager, agent for CrownQuest

SIGNATURE DATE 2/28/2007

........-...- Approvedby the
Utah DMslonof D

API NUMBERASSIGNED:
Og Gas andMining MAR01 2007

FetieralApprovat of thb
(S••f

Ac ion is
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Ul Ah WLLLLULA ilUN t'LA i

OPERATOR CrownQuest Opmeinq

LEAŠE SkylineSpur WELLNO. 1-34

SECTION 1 TOWNSHIP 37 South RANGE 23 East 6th, P.M.

COUNTY Son Juan UTAH

FOOTAGELOCATIONOF WELL: 767.27 FEETFROMTHE South LINEand

1864.21 FEETFROMTHE East LINEand

GROUNDLEVELELEVATION: 5937.02

SURFACEUSEWITHIN200' RADIUS: No improvements Within200'

BASISOFBEARING: GPSData 500' , 500'

BASISOFELEVATION: GPS Data - NAD83 - PODP#4 1" = 1000'

Some informationon this plat is based on informationtokenfrom previous surveys, record

information, or collatoral evidence and may not reflect that which may be disclosed by a
GLOBC(1912)

complete boundary survey. This plot is not to be relied on for the establishment of surface WELLLocation

boundaries, fences, buildings, or other future improvements. NIANUMMarked

I hereby certify that the proposed
welllocation shown on thisplot
was prepared from field notes of an
actual survey by me or under my
supervision, and that the same is
true and correct to the best of my
knowledge and belief, and that there

b> are no visible improvements within
200 feet of this proposed wellhead,

co unless noted otherwise.

Section 1

N=37.594194
NADB3W=109.337342 óbn V wayne

186 21' z Professionc/ L.S. 52

JAl USAPY 2007

N 89 44'31" E (Field) 2647.93' JANUARY22, 2007
SCAŒ 1' = 1000' Date
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/07/2007 J-.XANY API NO. ASSIGNED: 43-037-30973

WELL NAME: SKYLINE SPUR 1-34

OPERATOR: CROWNQUEST OPERATING, ( N2685 ) PHONE NUMBER: 432-818-0300

CONTACT: ROBERT GRIFFEE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 01 370S 230E .Tech Review Initials Date
SURFACE: 0767 FSL 1864 FEL

BOTTOM: 0767 FSL 1864 FEL Engineering

COUNTY: SAN JUAN
Geology

LATITUDE: 37.59413 LONGITUDE: -109.3367

UTM SURF EASTINGS:646847 NORTHINGS: 4161880 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU 85245 PROPOSED FORMATION: PRDX

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

s/ Plat R649-2-3.

y/' Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. RLBOOO7554 )
Potash (Y/N) ay/ R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. MUNICIPAL )
RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

L¾ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/07/2007 J-.XANY API NO. ASSIGNED: 43-037-30973

WELL NAME: SKYLINE SPUR 1-34

OPERATOR: CROWNQUEST OPERATING, ( N2685 ) PHONE NUMBER: 432-818-0300

CONTACT: ROBERT GRIFFEE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 01 370S 230E .Tech Review Initials Date
SURFACE: 0767 FSL 1864 FEL

BOTTOM: 0767 FSL 1864 FEL Engineering

COUNTY: SAN JUAN
Geology

LATITUDE: 37.59413 LONGITUDE: -109.3367

UTM SURF EASTINGS:646847 NORTHINGS: 4161880 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU 85245 PROPOSED FORMATION: PRDX

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

s/ Plat R649-2-3.

y/' Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. RLBOOO7554 )
Potash (Y/N) ay/ R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. MUNICIPAL )
RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

L¾ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:



T36S R23E T36S R24E

T37S R23E T37S R24E

BRONCO FIELD

SKYLINE PUR I-34

V-MAX FEDERAL #i

OPERATOR: CROWNQUEST OPER (N2685)

SEC: 1 T.37S R. 23E

FIELD: UNDESIGNATED (002)

COUNTY: SAN JUAN

SPACING: R649-3-2 / GENERAL SITING Wells Status
ysisNT RCAGOEN Utah OilGas and Miníng

x LOCATION ABANDONED
e NEW LOCATION NField Status Unit Status 4 PLUGGED & ABANDONED

ABANDONED EXPLORATORY a PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OIL
COMBINED C

LNDARY OÑ W l
INAOCTIVED NDISNG

MP AEBANDONED

TERMINATED PP GEOTHERML WATER INJECTION S
PP OIL WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 12-MARCH-2007
TERMINATED
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Re-Entry Plan

Well Name: Skyline Spur 1-34

Surface Location: 767' FSL x 1864' FEL, Section 1, T37S, R23E
San Juan County, Utah

Target Formation: Pennsylvanian

Elevation: 5937' GL

Geology:

Formation Top Probable Content

Morrison Surface
Entrada Ss 1030' potential fresh water

Navajo Ss 1240' potential fresh water

Chinle Fm 2200' vari-color shale

De Chelly Ss (top of Permain) 2164' brackish water
Honaker Trail (top of Penn) 4200' potential gas, brine
Upper Ismay 6068' gas/oil/brine
Desert Creek 6278' gas/oil/brine
Paradox Salt 6415' gaš/oil/brine
TD 6415'

Logging Program: Open hole logs have aheady been obtained and submitted. Cased hole
neutron log to be run after setting 5 ½" casing.

Clean-out Fluid Program:

Interval Fluid Tvoe Weight Viscosity Fluid Loss
0' - 2198' fresh water 8.4 ppg n/a no control

2198' - 6415' production brine/polymer 9.2 ppg 30 - 80 sec 10

Casing Program:

Interval Hole Diameter Cse Size Wt. Grade Thread

Conductor - Installed 1984
O' - 60' 17 1/2" 14"
Surface - Installed 1/16/84
O' - 2198' 12 1/4" 9 5/8" 36 ppf K-55 STC
Production
O' - 6415' 8 3/4" 5 1/2" 17 ppf P110 LTC

Tubing Program: 0 - 6315', 2 3/8", 4.7 ppf, 155,
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BOPE and Wellhead Specifications and Testing:

For clean-out operations from surface to TD: 9 5/8", 3000 psi weld on casing head. 11", 3000
psinouÑegate

ËÖP¯TOOFpsícEoEeniinifoId (sãëligúfeiTad 2). TFëssize test BOPE tci
3000 psi and 9 5/8" Surface casing head to 1500 psi prior to drilling out of casing shoe.

For completion operations: 5 1/2" x 2 3/8", 5000 psi tree assembly. 7 1/16", 5000 psi double
gate BOP system. 5000 psi choke manifold (see figures 3 and 4). Pressure test 5 ½" casing to
5000 psi prior to frac'ing. The 5000 psi pressure rating is for possible frac treatment pressures

and is far in excess of 3000 psi BOP equipment required to control anticipated formation
pressure.

GeneralOperation:
• Actuate pipe rams once each day duringclean-out operations. Actuate blind rams once

each trip.
• An upper Kelly cock valve, with handle,will be available on the rig floor to fit each

drilling string.
• BOP pit level drill will be conducted weekly for each drilling crew.
• All BOP tests and drills will be recorded in the daily drilling report.
• Blind and pipe rams will be equipped with extension hand wheels.

Cementing Program:

14" Conductor Casing String: already installedand cemented.

9 5/8" Surface Casing String: already installedand cemented.

5 ½" Production Casing String: Run casing with float shoe on bottom, float collar one jointfrom
bottom. Install one centralizer in the middle of the first joint, one on every other collar from TD
to the top of the Honaker Trail formation, and one inside the surface casing shoe. Cement with
500 sks 65/35 poz + 6% gel + 0.25 #/sk D130 + 18% D44 + .3% D167 +

.15% D65A + 5 #/sk
D24 (12.4 ppg, 1.93 cf/sk) followedby 500 sks 25/75 poz + 0.3% D65 + 0.15% D65 + 10%
D44BWOW + 0.35% retarder (13.8 ppg, 1.47of/sk. Top of cement calculated to be at 1198'.

Special Clean-out Operations:

None

BOPE and Wellhead Specifications and Testing:

For clean-out operations from surface to TD: 9 5/8", 3000 psi weld on casing head. 11", 3000
psinouÑegate

ËÖP¯TOOFpsícEoEeniinifoId (sãëligúfeiTad 2). TFëssize test BOPE tci
3000 psi and 9 5/8" Surface casing head to 1500 psi prior to drilling out of casing shoe.

For completion operations: 5 1/2" x 2 3/8", 5000 psi tree assembly. 7 1/16", 5000 psi double
gate BOP system. 5000 psi choke manifold (see figures 3 and 4). Pressure test 5 ½" casing to
5000 psi prior to frac'ing. The 5000 psi pressure rating is for possible frac treatment pressures

and is far in excess of 3000 psi BOP equipment required to control anticipated formation
pressure.

GeneralOperation:
• Actuate pipe rams once each day duringclean-out operations. Actuate blind rams once

each trip.
• An upper Kelly cock valve, with handle,will be available on the rig floor to fit each

drilling string.
• BOP pit level drill will be conducted weekly for each drilling crew.
• All BOP tests and drills will be recorded in the daily drilling report.
• Blind and pipe rams will be equipped with extension hand wheels.

Cementing Program:

14" Conductor Casing String: already installedand cemented.

9 5/8" Surface Casing String: already installedand cemented.

5 ½" Production Casing String: Run casing with float shoe on bottom, float collar one jointfrom
bottom. Install one centralizer in the middle of the first joint, one on every other collar from TD
to the top of the Honaker Trail formation, and one inside the surface casing shoe. Cement with
500 sks 65/35 poz + 6% gel + 0.25 #/sk D130 + 18% D44 + .3% D167 +

.15% D65A + 5 #/sk
D24 (12.4 ppg, 1.93 cf/sk) followedby 500 sks 25/75 poz + 0.3% D65 + 0.15% D65 + 10%
D44BWOW + 0.35% retarder (13.8 ppg, 1.47of/sk. Top of cement calculated to be at 1198'.

Special Clean-out Operations:

None



Additional Information:

• This well is designed to be completed in the Pennsylvanian formations, based on cased-

hole logs.
• A fresh water pressure gradient (.433psi/ft) is anticipated. Adequate weighting material

will be kept on location to maintain mud weight.
• LCM will be added to the mud system as required to maintain circulation.
• Estimated formation pressures:

• Ismay 2627 psi
• Desert Creek 2718 psi

Completion Information:

The completion procedure will be prepared after cased hole logs are analyzed. The well will
probably be completed by frac treatment.

Prepared by: Robert R. Griffee
Operations Manager
Agent for CrownQuest

Date:
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Skyline Spur 1-34
Re-Entry Procedure

Prepared by: Robert R. Griffee
Operations Manager
1/31/07

Notes:

• 3000psi BOP equipment is selectedto drill out the cement plugs. Calculated
maximum formationpressure is 2718 psi at 6278' ft, or a pressure gradient of
0.433psi/ft.

• 5000 psi BOP equipment is selected for completion work based on possible flow
back pressures after acidizing or hydraulic fracture treatments and not from
expected formation pressure.

• Surface casing is set at 2198'. 9 5/8", 36 ppf, K55. YP = 3520 psi. Cemented to
surface.

Procedure

1. Construct location using original disturbed area. Construct reserve pit and line.
Dig out around dry hole marker. Remove marker. Construct and install cellar.
Set rig anchors and test.

2. MIRU well service rig and equipment.
3. Weld on 9 5/8", 3000 psi casing head. Install 11", 3000 psi double gate BOPE

and choke manifold.
- 4. PU 8 3/4" mill toothbit, eight 4 ¾" de's, and 2 7/8" work string. Drill out cement

plugs from surface to 100'. Use production brine for fluid. Clean out to cement
plug at 2100'.

5. TOH.
6. Install test plug in casing head and pressure test casing head and BOPE to 3000

psi.
7. Pressure test 9 5/8" casing to 3000psi.
8. TIH with bit and de's and drill cement plugs from and 2100' -- 2270'. Clean out

open hole to 5664' using fresh water, polymer, and gel fluid system. Drill out
cement plugs flom 5664' - 5879', 6044' - 6140', and 6162' - 6410'. Clean out
to TD of 6415'.

9. Circulate well clean and stabilize well bore.
10. TOH.
11.RU and run 5 ½", 17 ppf, P-110, LTC casing. Install float shoe on bottom and

float collar one jointfrom bottom. Centralize with 1 centralizer per casing collar
from TD to 4100', and one centralizer at 2078' (inside surface casing). Land
easing in full tension.

12. Cement as follows: 500 sks 65/35 poz + 6% gel + 0.25 #/sk D130 + 18% D44 +

.3% D167 + .15% D65A + 5 #/sk D24 (12.4 ppg, 1.93 cf/sk) followed by 500 sks
25/75 poz + 0.3% D65 + 0.15% D65 + 10% D44BWOW + 0.35% retarder
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ppg, 1.47 cf/sk). Slurry volumes designedto bring cement 1000' up into 9 5/8"
casing. Calculations based on 70% excess over open hole volume.

13. WOC 72 hours or as indicatedby pilot testing, for cement to achieve full
compreisÏveitreiigi ¯¯

14. While WOC, ND 11", 3000 psi BOP. NU 9 5/8", 3000 psi x 7 1/16", 5000 psi
casing head. NU 7 1/16", 5000 psi BOP.

15. Pressure test casing and BOP to 5000 psi.
16. PU bit. TIH and clean out to PBTDof 6370' +/-. Circulate casing clear. TOH.
17. TIH to PBTD with casing scraper.
18. Load casing with 4% KCL water. Insure that all additional load water is 4%

KCL.
19. TOH.
20. Run cased-hole logs and evaluate.
21. Select completion interval basedon cased-hole logs. Completion may be

accomplished by aciclizing and/orfrac (to be determined). Potential completion
possibilities are of Pennsylvanianage from 5688' (top of Akah) to 4000' (mid
Cutler).

22. After completing, evaluate
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SkylineSpur 1-34
Thirteen Point Surface Use Plan

1) Existing Roads

a) The proposed route to the location is shown on the attached Topographical
Map.

b) The well pad is located approximately 15 miles South, Southeast of
Blanding Utah.

c) If necessary, an encroachment permit will be obtained from San Juan
County, Utah for use of the existing county roads (CR #206 & CR #204).
Approximately 10 miles of CR #206 and 5 miles of CR #204 will be used
to access the well site.

2) Access Road

a) .5 mile of unnumbered flat bladed road joins CR #204 and provides access
to the well site.

b) No cattle guards will be required.
c) There are no existing roads outside the lease or unit boundary for whicha
BLM right-of-way is required .

b) Location of existing wells

See attached Topographical Map for the location of existing wells in the area of
this proposed well site.

c) Location of Production Facilities

a. In the event the well is brought to production, necessary production
equipment will be determined and a diagram will be submitted showing
the layout of such equipment on the location site.

b. Off-site facilities: No off-site facilities are required.
c. Pipelines: Pipeline plat is attached.

All permanent (in place for six months or longer) structures constructed or installed
(including oil well pump jacks)will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities will be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) may
be excluded. Colors will be as follows: Juniper Green.

All site security guidelines identified in 43 CFR 3162.7-5 and Onshore Oil and Gas Order
No. 3 shall be
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If a gas meter run is constructed it will be located on the lease within 500 feet of the well
head. The gas flow line will be buried from the wellhead to the meter and will be buried
downstream of the meter until it leavesthe pad. Meter runs will be housed and /or fenced.
Tíiejis¯initeE

sEall b caIibraíëd pñöf to Tifst sälesänd shalt be calibrated quarterly
thereafter. All gas production and measurement shall comply with the provisions of 43
CFR 3162.7-3, Onshore Oil and Gas Order No. 5, and American Gas Association (AGA)
Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1 ½ times the storage capacity of the largest tank. All loading lines
and valves will be placed inside the berm surrounding the tank battery. All oil production
and measurement shall conform to the provisions of 43 CFR 3162.7-3, Onshore Oil and
Gas Order No. 4.

Production facilities on location may include a lined or imlined production water pit as
specified. If water is produced from the well an OOGO #7 application must be submitted.

d) Location and Tvoe of Water Supply

All water needed for drilling and completion putposes will be obtained from the
City of Blanding, Utah ( NW 1/4,Section 27, T36S, R22E.).

e) Source of Construction Material

It is not anticipated that additional construction materials will be required for
construction of the well pad, pit, and access road for drilling operations. Gravel
and rock for upgrading the access roads to Class III Standards will be obtained
from a private source, if needed. If additional materials are required, they will be
obtained from a private source. The use of materials under BLM jurisdictionwill
conform to 43 CFR 3610.2-3.

f) Methods of Handling Waste Water Disposal

All garbage and trash materials will be contained in a trash cage and removed
from the site for proper disposal as necessary, but no later than at the conclusion
of drilling operations. Portable toilets will be provided and serviced appropriately.

The first 6 inches of top soil will be removed, stockpiled along the Northern edge
of the well pad and reserved for reclamation. The drill pad is approximately 200'
x 300'. The reserve pit will be reopened in the Southeast corner of the drill pad
and will be approximately 150' x 75' x 10' with 3:1 slopes. Upon the reopening
of the reserve pit, an inspection will be made to determine if adequate quantities
of native bentonite are present in the pit to provide an effective seal. If it is
determined the levels of bentonite are inadequate, the pit will be lined. Three
sides of the reserve pit will be fenced prior to drilling operations and the fourth
side of the pit will be fenced when drilling operations cease. The fence will be
constructed using 32" woven wire topped with two smooth wire strands 4"
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16" above the woven wire. Steel T-posts will be set 16.5' apart and two stays will

be used between the posts. Corner posts will be 6" or more and anchored with
deadmen. The fence will be kept in repair while the pit dries. It is anticipated 4-7
days¯Willbe EeëJäd fö rë-Estäblîsa the Well pad, reserve pit.. No new surface
disturbance is anticipated. The reserve pit is located in the cut, with 50% of the

pit volume being below the original ground level. Wildlife protection, consisting
of appropriate netting, will be used to cover the reserve pit.

g) Ancillary Facilities

N/A

h) Well Site Layout
All existing wells in the vicinity of this well pad are shown on the attached
Topographical Map. Access to the well pad will be shown on the Topographical
Map.

i) Plans for Restoration of the Surface

The top 6 inches of topsoil material will be removed from the location and
stockpiled separately on the north side of the pad.

Tmmediately upon completion of drilling, all equipment that is not necessary for
production will be removed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfaces will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to
vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified
and left with a rough surface.

Seed will be broadcast or drilled between Oct. 1 and Feb. 28, or at a time
specified by the BLM. If broadcast, a harrow or some other implement will be
dragged over the seeded area to assure seed coverage.

The following seed mixture will be used: 3 Indian ricegrass, 2 4wing, 2 Gallefa
grass, 2 Mexican cliffrose, 1 Sand
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In the event the well is abandoned an abandonment marker will be place below
ground level. The marker will supply the operator name, lease number, well name

and surveyed descrígitíon( fowiishio, range, sectiorEänd eithecquarter-quarter or
footages).

11) Surface and Mineral Ownership

Both the surface and the minerals are owned by the BLM.

12) Other Information

a) Archaeological Concerns: See archaeological report
The operator is responsible for informing all persons in the area who are

associated with this project that they will be prosecuted for knowingly disturbing
historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and will contact
the authorized officer (AO). Within five (5) working days, the AO will inform the
operator as to:

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a time frame for the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the fmdings of the AO are correct and that the mitigation
is appropriate.

- If the operator wishes, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process,
the AO will assume responsibility for whatever recordation and
stabilization of the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO will provide
the technical and procedural guidelines for the conduct of mitigation.
Upon verification from the AO that the required mitigation has been
completed, the operator will be allowed to resume construction.

b) Threatened and Endangered Species Concerns: No known concerns.
c) Wildlife Seasonal Restrictions (yes/no): Deer Winter Range December 15 -

April 30.
d) Off Location Geophysical Testing: N/A
e) Drainage crossing that require additional State or Federal approval: N/A
f) Other: Anticipated spud date, March 1,
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Figure 1 Figure 2

Flow

Nii ', 3000 psi BOP System

mud return to
shale shaker

Adjustable or Positive
Choke

2" n nimum dia.

Pipe Rams 11", 3000 psi
Double Gate BOP Relief Line

From BOP

Blind Rams
2" minimum dia

3000 ps! check 11", 3000 pal mud cross
valve

Rellef Lineto choke
manifoldand pir

3\n. dia. 3000 psi va ve 3000 psi valve 3" minimumIInediameter Adjustable or Positive
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outlet with

- -
AIIequipment to be rated at 3000 psi or greater.

bull plug
9 5/8" Surface casing

BOP Installation from 8 rface Casing depth (2198') to TD (6415'). 11", 3000 psi double gate BOP
equipped with blind and pipe rams, 9 5/8" Annular BOP. All equipment rated at 3000 psi or greater
working
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gure 3 Figure 4
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
a y Lieutenant Governor

State of Utah March 12, 2007

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director CrownQuestOperating

Division of 303 Veterans Airpark Ln.
Oil, Gas & Mining Midland, TX 79705

JOHN R. BAZA
Division Director

Re: Skyline Spur 1-34 Well, 767' FSL, 1864' FEL, SW SE, Sec. 1, T. 37 South,
R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-30973.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7458 •

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
a y Lieutenant Governor

State of Utah March 12, 2007

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director CrownQuestOperating

Division of 303 Veterans Airpark Ln.
Oil, Gas & Mining Midland, TX 79705

JOHN R. BAZA
Division Director

Re: Skyline Spur 1-34 Well, 767' FSL, 1864' FEL, SW SE, Sec. 1, T. 37 South,
R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-30973.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7458 •



Operator: Crownquest Operating
Well Name & Number Skyline Spur 1-34

API Number: 43-037-30973
Lease: UTU 85245

Location: SW SE Sec._ T. 37 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division with 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 office

(801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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ínFo acomo

Form 3160-3 FORMAPPROVED
(August 1999) RECEIVED Expr N

01326000

UNITED STATES MOABFIELDOFFicE
DEPARTMENT OF THE INTERIOR 5. Lease serialNo.

UTU-85245
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IfIndian,AllottecorTribeName
-- - - n/a

Ia. Type of Work: O DRILL R
7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
Ib. Type of Well: O Oil Well Gas WeH Other O Single Zone O Multiple Zone Skyline Spur 1-34

2. Name of
9. API Well No.

CrownQuestOperating 43 037 30973
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

303Veterans Airpark Lane, Ste. 5100, Midland TX 79705 (432) 818-0300 Pennsylvanian
4. Location of Well (Report location clearly and in accordance with any State requirements. *) 1 1. Sec., T., R., M , or 131k.and Surveyor Area

At surface 767' FSL x 1864' FEL Sectiori 1, T37S, R23E
At proposedprod. zone same

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

8 miles east by southeast from Blanding, Utah San Juan Utah
15. Distance from proposed* 770' 16.No. of Acres in lease 17. Spacing Unit dedicated to this well

locationto nearest
propertyor lease line, ft. 799.00 160
(Also to nearest drig. unit line, if any)

18. Distance from proposed location* None 19. Proposed Depth 20. BLJIA/BIA Bond No. on file
to nearest well, drilling, completed,
appliedfor, on this lease, ft. 6415' PJ.B-0009654- Í,A Ó

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximale date work will start* 23. Estimated duration

02/26/07 60days
5937' GL 24. Attachments drilling plan,surface use plan

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to thisform:

1. Well plat certified by aregistered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A DrillingPlan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Sauchon ite specific information and/or plans as may be required by the

25. Si ature .

Name (PrintedlT ped | Date

Robert R. Griffee 01/31 /07
Title
Operatinna Manager agent for CrownOnest
Approved by (Signature) Name (PrintedlTyped} Date

Title ASSistant Field Manager, omee Divisionof Resources
my¡s¡gnof ResourceS MoahFie.d Office

Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicantto conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false,fictitious or fraudulent statements or representations as to anymatter within its jurisdiction.
*(Instructions on reverse)

CONDITIONSOFAPPROVALATTACHED

RECEIVED
MAR2 3 2007

DIV.0FOIL,GAS&
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UTAHWELLLOCATIONPLAT

OPERATOR CrownQuest Operating

LEASE SkylineSpur WELLNO. 1-34

SECTION 1 TOWNSHIP 37 South RANGE 23 East 6th, P.M.

COUNTY San Juan
_ _

UTAH

FOOTAGELOCATIONOF WELL: 767.27 FEETFROMTHE South LINEand

1864.21 FEETFROMTHE East LINEand

GROUNDLEVELELEVATION: 5937.02

SURFACEUSEWITHIN200' RADIUS: No Improvements Within 200'

BASISOFBEARING: GPSDato | 500' , 500'

BASISOF ELEVATION: GPS Data - NAD83 - PODP #4 1" = 1000'

Some information on this plat is based on information takenfrom previous surveys, record
information, or collatoral evidence and may not reflect that which may be disclosed by a GLoBC(1912)

complete boundary survey. This plot is not to be relied on for the establishment of surface WELLLocation
boundaries, fences,. buildings, or other future improvements. Eff0NEMarked

I hereby certify that the proposed
well location shown on this plot
was prepared from field notes of an
actual survey by me or under my
supervision,and that the same is

-- true and correct to the best of my
.

I knowledge and belief, and that there
are no visible improvementswithin
200 feet of this proposed wellhead,

.

oo unless noted otherwise.

I

Section 1 ¿Qgg WE
I I s,

I I

N=37.594194
NAD83W=109.337342 óhn . e

1864321' z Professional L.S. 52

JANUSARY 2007

N 89°44'31" E (Field) 2647.93' JANUARY22, 2007
SCALE: 1" = 1000' Oote
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CrownQuest Operating LLC
Skyline Spur #1-34
Lease UTU-85245
SWISE Section 1, T37S, R23E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT AND CONDITIONSOF APPROVAL
shall be maintained on location during all construction and drilling operations, and shall
be available to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that CrownQuest Operating, LLCis considered to be the operator of the above welland
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO218(Principal - CrownQuest Operating, LLC)via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit willbe valid for a period of one year from the date of approval. After permit termination,
a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.

A. DRILLINGPROGRAM

1. Concurrent approval from the State of Utah, Division of Oil,Gas &Mining (DOGM) is
required before conducting any surface disturbing activities.

2. The proposed well control equipment, 3M equipment in a 2M configuration, is
appropriate for anticipated conditions. For clarification,the proposed choke manifold
configuration, with only a 2-inch minimumblow-down line (straight line through the
choke manifold), warrants a 2M rating.

3. Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to our understanding of drilling
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B. SURFACE

No additional conditions of

B. SURFACE

No additional conditions of



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLMNatural Resource Protection Specialist at least 48-hours prior to
commencing construction of location.

Soud- The spud date willbe reported to BLM24-hours priorto spudding. Written notification in the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Officewithin 24-hours

after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily DrillinqReports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, with the
Moab Field Office, for approval of all changes of plans and subsequent operations in accordance
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DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Moab Field Office. AII conditions of this approval shall be
applicable during·any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might disturb
the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab FieldOffice
will be notified when the well is placed in producing status. Such nötification may be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference willbe scheduled through the Monticello Field Office as soon as the
productivity of the well is apparent.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-daysafter completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, willbe filed with
Form 3160-4. When requested, samples (cuttings and/or samples) willbe submitted to the Moab
Field
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Venting/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such case, compensationto the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlinedpit for a period not to exceed
90 days after initial production. During the 90 day period, an applicationfor approval of a permanent
disposal method and location, along with the required water analysis, willbe submitted to the Moab
Field Officefor approval pursuant to Onshore Oiland Gas Order No. 7.

Off-Lease Measurement, Storage, Comminqlinq- Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling (eitherdown-hole or at
the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Officewithin
thirty-daysfollowing completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Upon completion of approved plugging, a
regulation marker will be erected in accordance with 43 CFR 3162.6. Final abandonment willbe
approved when the Monticello Field Office determines that surface reclamation work has
successfully restored desirable vegetation.

TABLE 1 NOTIFICATIONS

NotifyJeff Brown (435-587-1525) of the BLM, Monticello Field Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spud;

3 hours prior to testing BOP

Ifthe person at the above number cannot be reached, notifythe Moab Field Officeat435-259-2100.
If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)
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DEPARTMESNTOFEN TFURUALARHESOURCES FORM 9

DIVISIONOF OIL, GAS AND MINING v ASEDESIGNATIONANDSERIALNUMBER:

UTU 85245
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or todrill horizontal laterals. Use APPLlCAT10N FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL / OTHER
Skyline Spur 1-34

2. NAMEOF OPERATOR: 9. API NUMBER:
CrownQuest Operating, LLC 4303730973

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WlLDCAT:P. O. Box 2221 y Farmington
STATE NM ziP 87401 (505) 327-5750 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 767' FSL x 1864' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERlDIAN: SWSE 1 37S 23E STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDiZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPA1R NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBlNG REPAlR

CHANGE TUBíNG PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) VVATERSHUT-OFFDate of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Re-entry &10/20/2007
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION COmpletion

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuestOperating, LLCis performing re-entry operations on the above-referenced well. A summay repoirt of theseoperations from 8/16/07 through 10/20/07 is attached.

NAME(PLEASE PRINT) .Luke unn
TlTLE Engineer

S1GNATURE DATE 10/22/2007

(This space for State use only)

RECEIVED
OCT29 2007(5/2000) (See Instructions on ReverseSide)

DIV.OFOlL,GAS&
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CrownQuest
9/26/07 thru 10/20/2007

Spur #1-34

AP1#48=@SN4892 Sec. 1, T37S, R23E, San Juan County, Utah

Sep 28, 2007 Friday
Held Safety meeting with Rig crew & Superior WS [NOTE: Prejob safety meeting.]
Test lines to 8000 psi. Break down formation 3% KCL wtr. Start pad, 5 min into pad, shut down. Re-start. Frac formation
wl16,000 lbs 40/70 + 70,000 lbs 20/40 Ottowa in 65Q N2 slickwater foam. ISIP of 3,550 psi, Rig up flow line and manifold.
Turn over to flow-back crew

Sep 29, 2007 Saturday
Held Safety meeting withflow back crew. Have BOP drill withnew hand. Continue to flowback and monitoring
well head pressure on 1/8 choke. Check flow back report.

Oct 1, 2007 Monday
Continue to flow well on 1/2 choke. Rig down Stinger Isolation tool. Rig up Blue Jet Wireline. Run gauge ring
to 6238'. POOH. Run in hole with 10k composite Bridge plug set @6229'. Setting toolset plug, but did not
shear off. Try to work free, could not work free. Pull out of rope socket. Pull out of hole withwireline, re-head
wireline. Order fishing toolfrom Knight. Wait on tools. Caliper fishing tools. PU and make up tools. Start in
hole wl toolsand 2-7/8" N-80 tbg. Secure well, SDFN.

Oct 2, 2007 Tuesday
Held safety meeting wlrigcrew and service rig. Bleed down casing. TIH with4-11/16"
overshot w/3-1/8" grapple, tag fill@6193'. Pick up power swivel and tie back drilling line. Roll the hole with
3% KCL, 133 bbis. Clean out sand to topof fish @6229'. Engage fish @6219. Wouldnot engage grapple no
success. TOH, no fish. TIH, load with 2" grapple in overshot. Tie back drill line. Pick up 2 jts, tag 20 ft of fillon
topof fish. Pick up power swivelbreak circulatewithwater clean out 20' of sand. Engage fish @6219'. Pull 75k to pull free.

Circulate for 30 min. Hang swivelback, tripout of hole w/190 jts 2-7/8" N-80 and 3-3/4" bumper sub, overshot with setting tool.
Lay down toolsand setting tool.

Oct 3, 2007 Wednesday
Held safety meeting wlrigcrew and service rig.
RU Stinger, RU Superior, Test csg 4550 PSI, bleed off50 PSI in 4 min. Isolate pump wlvalve, test to 4550 PSI,
same, bleed off. Raise pressure to 4550 PSI, same, bleed off. RD Stinger, TlH wlmill,bit sub, float, tag fill@
6192', (BP @6229'). CO to BP @6229', recovered some heavy sang, circ clean. Pull 20 stands. Secure well &

Oct 4, 2007 Thursday
250 PSI CSG, O PSI TBG.
TIH w/ tbg.Tag NO fill. Begin circulating,drill out bridge plug, heavy kick when cut top of plug. Circulate out oil
and sand in returns. When sand stopped, returned circulation to pit. Clean out to PBTD at 6331'. Circulate hole
untilnegligiblesand. Pull 20 stands. Secure well, SDFN. Attached seals to valves on flowback tanks (BLM
requirement) due to oil recovery. Pull 300 bbls from reserve pit to accommodate rain.

Oct 5, 2007 Friday
Held safety meeting w/rigcrew and service rig. Blow well down. TIH. Tag 15' sand. TOH. Well kicked during entire TOH,
pull mill hot. SI. RU slick line and Protechnics. Run tracer log. Shut-in well. Secure location, SD for weekend.

Oct 8, 2007 Monday
RU BlueJet, set composite bp @6225'. Hitrestrictions2400' TO 6225', gas or paraffin.
RU Stinger and Superior WS. Pump 70 bbls to catch pressure. No test, pressure fell 80 psi in 5 minutes.
Determined valves on pump truckwere leaking. Perforate 6170' - 6208', 2 jspf, .41" diameter, 12
gm charge. Secure well,
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Oct 9, 2007 Tuesday
Safety meeting,start equipment. 750 PSI CSG
Prepare to frac - shut down frac due to Superior N2 transportaccident before arrivalat location. insufficient n2 to conductfrac. Ensured driver and passenger of transportok. Diver life-flighted & passenger transportedby ambulance, bothtreatedand released.

Oct 10, 2007 Wednesday
Safety meeting, start equipment.
WO additional N2 transport Finish RU Superior WS, Stinger, and ProTechnics. Pressure test lines to 8000 psi.Breakdown perforations with3% KCLwater Frac with 18,000 lbs 40/70 and 85,000 lbs 20/40 in 65Q slickwater N2 foam.IS1P - 3450 psi, RU Schlumberger WL. Set composite bridge plug. Secure well, SDFN.

Oct 11, 2007 Thursday
Hold Safety meeting, start equipment. SICP - 2300 psi (probable N2 pressure from Stage 2). Blow down.RU Stinger, test cbp to4500 psi. RD Stinger, RUWL. Perforate: 5854-5866', 5690-5700', 5628-5655',5575-5587', 1 jspf.RD WL. RU Superior WS. Finish loading sand and N2. Pressure test lines to 8000 psi. Load casing w/ 3% KCL water. Fracw/ 45,000# sand & 60Q N2 foam fluid. ISIP 4920 psi. Shut in. Secure well & SDFN

Oct 12, 2007 Friday
Held safety meeting, start equipment. 2300 PSI CSG.
rih blue-jet, set cbp@5500', bwd, test plug to 4540 psi surf., Ok,32 bbls KCLH20 to test. Perf 48 .41 perfs 5390'-5402', 4 spf.MIRU Superior. test lines 7500 psi, ok Frac wellwl 55,000# sand and 65Q N2 & screen out on flush - ISlP 8100.

Oct 15, 2007 Monday
Held safety meeting, start equipment. RU flow equipment. Flow well making foam wlno sand.

Oct 16, 2007 Tuesday
Held safety meeting, start equipment.
165 psi csg, BW, Talley in hole with mill & 82 stds tbg, tag fill@5303', 197' fill;87' perfs covered
Begin to clean out wlH2O. CO to 5368', making some heavy sand, pull 60 stands. Secure well & SDFN.

Oct 17, 2007 Wednesday
Held safety meeting &BOP drill.
RU N2 unit & unload wellw/N2. Stage in hole to 5110' & unload wl/N2. Heavy sand, CO sand. TIH, tag fill@5405'. PUpower swivel. Break circ & clean sand w/N2 to composite plug @5500'. Start to drill composite plug @5500'. Manifoldwash out. Shut N2 down, pulled 95' above perfs to 5232'. Rebuild manifold & open well up. Turn over to flow hands. Flowwell through3/8" choke w/650 psi.

Oct 18, 2007 Thursday
SAFETY MEETING WIRIG CREW. SERVICE RIG. PICK UP POWER SWlVEL BREAK CIRCULATIONW/ N2 @5341'. UNLOAD25 BBLS OF FLUID; TIH; TAG COMPOSITEPLUG @5500'. FIN. DRILL PLUG; FELL 10';TAG@5510'. CLEAN OUT SAND FROM 5510' - 5823'. PULL ABOVE PERFS; STOP @5232'. TURN OVER TO FLOWBACK HANDS.

Oct 19, 2007 Friday
SAFETY meeting w/rig crew. service rig. TlH, Tag composite plug and sand @5825'. Pick up power swivel, break circulate with N2. Clean out with N2 5825' - 6022'. Tag
plug @6022'. Making heavy sand at times. Run 5 BBLS sweeps every hour @6022. Cleanup sand. Start drilling composite plug @6022. Pull above perfs stop @5232.Secure BOP ,Flow well. Turn over to flowback hands.

Oct 20, 2007 Saturday
Safety meeting w/rigcrew on lighting flare. TlH. Tag composite plug @6022'. Pick up power swivel, break circulationwithN2. Drlg remainingcomposite plug @6022'. Drilled through,plug fell.PU jts withpower swivel, tag composite plug @6225'.Break wl N2 . Unload well, blow wellwith N2Pull above perfs, stop @5232'. Secure 2-7/8" string and BOP. Turn over to flowback
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plug @6022'. Making heavy sand at times. Run 5 BBLS sweeps every hour @6022. Cleanup sand. Start drilling composite plug @6022. Pull above perfs stop @5232.Secure BOP ,Flow well. Turn over to flowback hands.

Oct 20, 2007 Saturday
Safety meeting w/rigcrew on lighting flare. TlH. Tag composite plug @6022'. Pick up power swivel, break circulationwithN2. Drlg remainingcomposite plug @6022'. Drilled through,plug fell.PU jts withpower swivel, tag composite plug @6225'.Break wl N2 . Unload well, blow wellwith N2Pull above perfs, stop @5232'. Secure 2-7/8" string and BOP. Turn over to flowback



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

7. UNITorCA AGREEMENT NAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, ort° N/Adrill horizontal laterals. Use APPLICATION FOR PERM1TTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER Skyline Spur 1-34
2. NAMEOF OPERATOR: 9. API NUMBER:

Crownquest Operating, LLC 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
POBox2221 y Farmington sTATE NM ZIP87499 (505) 325-5750 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 767' FSL x 1864' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37S 23E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

2 SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Completion Reports10/26/2007
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Crownquest Operating has performed the included operations in the above referenced well. A summary report of these
operations from 10/22/2007 through 10/26/2007 are attached.

NAME(PLEASE PRINT) Luk Du TITLE Engineer

SIGNATURE DATE 10/29/2007

(This space for State use only)

RECEIVED
NOVO2 2007

(See instructions on Reverse Side) DMOFOIL,GAS&MINING
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Spur #1-34 San Juan Co., UT
Zone: Field: Wildcat

Oct 22, 2007
Held safety meeting w/rigcrew. Servce rig. TIH, tag 6' of sand @6219'. PP power swivel.Break circulationw/N2. Clean out
sand. Start drilling composite plug @6225'. Drilled topoff. Unload 20 to 30 barrels of fluid pressure @1350'.Unplug choke
put 9/16 choke. Continue to drill plug, plug fell throughin 30 mins. Let well unload fluid. Pick up jts with power swivel.,tag
remaining plug @6278'. Continue to drill plug. Push plug to PBTD @6331'. Blow well with N2 & 12 bbis mist. sand slow
down. lay down 4 jts with power swivel. Hang swiveland pull above perfs, stop @5232'. Secure string & BOP. Turn over to
flow back hands.

Oct 23, 2007
Held safety meeting w/rigcrew. Rig service. TlH w/2-7/8" tbg,tag 25' of sand @6306'. PU swivel, break circw
/N2. CO sand w/N2 @6306' to PBTD @6331'. Blow w/N2, heavy fluid at timesand sand. Lay down 4 jts w/power swivel.
Hang power swivel. Start laying down 2-7/8" N-80 tubing. Leave killstring with 89 jts 2-7/8" in the hole. Secure BOP & work
string. Turn over to flow back hands.

Oct 24,
Held safety meeting w/ rig crew . Rigservice. Rebuild choke's lines. Move choke manifoldback 10', continue lay down 2-7/8"
N-80 tubing. Shut well in. RU B&R Slicklineand run in hole with sinker bars, tag 1' of sand. POOH. RU Pro Technics
Division, run tracer log from 6300' to 5000'. Secure well and turnover to flow back hands.

Oct 25, 2007
Safety meeting w /rig crew. Rig service. Pick up 2-7/8" expendable check, one joint,seat nipple. Start to pick up 2-7/8" tbg.
Stage in hole; unload. Tag @6329', 2' of sand. Unload wellwith N2. Clean out sand to 6331'. Pull above perfs, stop @5318'. Secure well & turnover to flow back hands.

Oct 26, 2007
Held safety meeting w/rigcrew. Rig servce. TIH, tag 10' of sand @6321'. to unload again, exp check valve plugged. TOOH
w/workstring. Unload plug expendable check. Trip back in withnew check to 3800' stop, pump 12 bbls, drop ball. Could not
pump check off. Pump to 2500 lbs. Bypass N2, secure well. Turn over to flow back
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00NSDERL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals to drill new wells, significantlydeepen existingwellsbelow currentbottom-hole depth. reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 6. WELL NAMEand NUMBER:
OIL WELL GAS WELL 2 OTHER Skyline Spur 1-34

2 NAMEOF OPERATOR: 9. API NUMBER:

CrownQuest Operating, LLC. 4303730973
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

POBox2221 ciTY Farmngton STATE NM ZIP87401 (505) 327-5750 Wildcat
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 767' FSL x 1864' FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Re-entry and
9/26/2007

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Completion

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is performing re-entry operations on the above referenced well. A summary report of these
operations from 8/16/07 through9/26/07 is attached.

RECEIVED
SEP2 82007

DIVOFOIL,GAS&

NAME(PLEASE PRINT) Robert R. Griffee TITLE Operations Manager

SIGNATURE DATE 9/27/2007

(This space for State use only)

(5/2000) (See Instructions on Reverse
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CONRDENTIAI.
CrownQuest

DAILYOPERATIONS REPORT - (Selected Days)

Printed Sep 27, 2007 Page 1

Spur # 1-34 San Juan Co., UT Property#: 870400-001

Zone: Pennsylvanian Field: Wildcat
Re-Entry

Aug 16, 2007 Thursday (Day 1)
API #43-037-31832 Sec. 1, T37S, R23E, San Juan County, Utah
Contractor: HWS Rig #12

Held safety meeting with rig crew and service rig. Continue to rig up equipment. Nipple up 3000 psi BOP.
Test blinds to 3000 lbs &hold 30 mins, good test. Test choke maniflod,each valve 30 min, held, good test.Test
9-5/8" casing 1500 lbs hold, good test. Test pipe rams, would not hold. Try again, would not hold. Called for
new pipe rams from Weatherford. Rig up flow line. Get pipe racks ready to pick up 4-3/4" DrillCollars and 2-7/8"

Aug 17, 2007 Friday (Day 2)
Held safety meeting with rig crew and service rig. Put new 2-7/8" pipe rams &test pipe rams to 3000 psi, hold
30 min, good test. RD Well Check. RU rig floor and all drilling equipment. Tally &caliper bit sub & 12 drill
collars. Pick up 8-3/4" bit and bit sub, #12 4-3/4" DC's. Stop 373.26 B.H.A. Unload 2-7/8" drill ppe on pipe
racks and tally. RU ck lines & pump lines. Secure well shut down.

Aug 20, 2007 Monday (Day 3)
Held safety meeting with rig crew and service rig. Mix 150 barrels of mud. Start to pick up 2-7/8" drill pipe. Tag
@2045', pick up power swivel and make up kelly cock valve on power swivel. Roll hole with 95 BW. Roll

clean. Start to clean out fillfrom 2045' to 2080'. Pull up shut kelly valve. Secure well and shut down.

Aug 21, 2007 Tuesday (Day 4)
Held safety meeting with rigcrew and service rig. Work on reserve pit. Pull net off reserve pit. Began to clean
out from 2080'. Tag hard cement @2144' to 2280'. Fell through@2280'. Pick up jointswith power swivel to
2398', stop. Circulate heavy gas out, heavy gas kicks. Slowly tapered off. Lay down 12 jointswith power swivel,
stop string into 9-5/8" @ 2017', bottom of 9-5/8"casing @2198'. Start to mixmud, 52 vis 9.2 weight. Pump
motor broke down. Call on mechanic, secured well &SDFN.

Aug 22, 2007 Wednesday (Day 5)
Held safety meeting with rigcrewand service rig. Workwith Mechanic on main pump. Pull injector pump off
main pump. R&J Power Equipment will rebuild injector pump. Rebuild pump in Farmington, NM. Continue to
mixmud,Vis 52 weight 9.2. Mixed 450 bbis of mud. Secure well shut down.

Aug 23, 2007 Thursday (Day 6)
Held safety meeting with rig crew and service rig. [NOTE NO GAS @SURFACE @7:00pm]. Work on rigand
safety onspection. Condition mud.

Note: The mud pump repair should be completed by Saturday afternoon. Plan to resume re-entry operations
on Monday. We have continued to mix mud and build volume.

Aug 24, 2007 Friday (Day 7)
Held safety meeting with rig crew and service rig.
[NOTE NO GAS @SURFACE @7:00pm]
Work on reserve pit to put flow tank in dirt pit from CrownQuest Operating.
Condition Mud. Vis 55,Weight 9.2,Water loss
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CONRDEN¶AL
Aug 27, 2007 Monday (Day 8)
Held safety meeting with rig crew and service rig. Work with mechanic on injector pump and fuel lines. Put
secondary fuel pump on pump motor. Pick up 2-7/8" drill pipe with power swivel. Ream hole jts are picked up
with power swivel. Tag @2400 ft. Roll old mud out, new mud in, 210 barrels of good mud. Clean out bridge
w/power swivel. Moderate gas over shale shaker. Continue to pick up jointsand ream hole w/power swivel.
[NOTE GAS FROM 2400 FT TO 4200 FT.] Stop @3732' and circulate heavy shale and pick up drill pipe out of
pipe basket. Tally pipe. Continue to pick up jointsand ream hole with power swivel. Stop @4376' for the day.
Circulate hole clean withgood mud.

Aug 28, 2007 Tuesday (Day 9)
Held safety meeting with rigcrew and service rig. Work on air line on main pump. Continue to pick up drill pipe
and ream hole.Tag bridge @4492'. Clean out bridges @5224', 5415', 5447' and 5605'. Heavy gas over shale
shaker from 4492 to 5680. Tag hard cement @5680'. Start to drill cement from 5680' to 5865'. [NOTE 12K on
bit 1000Ibs on pressure.] Circulate hole, heavy gas in mud and over shale shaker. Conditon mud [Only when
circulate willgas come over shaker.] Turn over to flow back hands.

Aug 29, 2007 Wednesday (Day 10)
Held safety meeting with rig crew and service rig.
{NOTE Mix mud with flow back hands.Pump motor would not stay running, call on mechanic @ 10:00 PM in
Farmington NM.]
Continue to circulate @5830'. Pump 160 bbls of good mud.
Vis 52 weight 10.1. [NOTE Return over shaker 9.5 weight. 90 vis}
Lay down jointswithpower swivel. Hang swivel back and pull into 9-5/8" casing. Tight spot @3320', dragging
all the way into 9-5/8" casing. Bottom of 9 5/8 casing @2198. Stop BHA and string @2049'. Pick up power
Swivel.Break circulate with main pump and clean out from 2049 to surface. Clean main pit and mixmud

Aug 30, 2007 Thursday (Day 11)
Mix mud 490 barrels Vis 55 weight 10.5 12% water loss.
Called on Weatherford and knight toolsto order main pump. Called on pump equipment @ in Oklahoma to
check on pump. Locate pump in Odessa TX from Knight tool. BHA and string @2048 in 9-5/8" casing.Secure

Aug 31, 2007 Friday (Day 12)
Mix mud 200 barrels, Vis 55 weight 10.5, 12% water loss

Check with Knight Tools on getting pump ready to take to location on Saturday.

Sep 1, 2007 Saturday (Day 13)
Brought KnightTools' main pump from Farmington, NM to location. Rig up main pump and lines.

Sep 4, 2007 Tuesday (Day 14)
Held safety meeting w/rigcrew. Sevice rig [NOTE NO GAS @SURFACE @8:30AM.]
Stir mud in rig pits and mud in frac tank.Mud ready to pump. Repair diesel tankon pump motor. Trip in hole
tag bridge @4278'. Pick up swiveland rollold mud out put new mud in 312 barrels. Clean out bridge @4278
to4304.Fall throughcirculate hole withgood mud. Turn over to flow back hands to circulate throughthe
night.Vis 50 weight 9.7 some gas over shaker.

Sep 5, 2007 Wednesday (Day 15)
Held safety meeting w/rigcrew, sevice rig. Hang power swivel back. TIH tag bridge @4500'. Pick up power
swiveland clean out bridge. Fall through,circulate for 30 min. Hang swivel back and TIH, tag fill@5200', work
through.
Continue to tripin hole, tag hard bridge @5505'. Pick up power swivel roll119 barrels of old mud out of pit.
Put 119 barrels of new mud in hole. Circulate for 30 min. Clean out bridge @5500' and clean towardtop of
cement @5860'.
Start to drlg cement @5860', fall through@5885'. Pick up jointswith power swivel towardcement. Tag
cement plug @6018'. Start to drill hard cement @6018' - 6070'. Circulate over shaker and turnover to flow
back hands.
[NOTE gas over shale shaker all

CONRDEN¶AL
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Mix mud 200 barrels, Vis 55 weight 10.5, 12% water loss

Check with Knight Tools on getting pump ready to take to location on Saturday.

Sep 1, 2007 Saturday (Day 13)
Brought KnightTools' main pump from Farmington, NM to location. Rig up main pump and lines.

Sep 4, 2007 Tuesday (Day 14)
Held safety meeting w/rigcrew. Sevice rig [NOTE NO GAS @SURFACE @8:30AM.]
Stir mud in rig pits and mud in frac tank.Mud ready to pump. Repair diesel tankon pump motor. Trip in hole
tag bridge @4278'. Pick up swiveland rollold mud out put new mud in 312 barrels. Clean out bridge @4278
to4304.Fall throughcirculate hole withgood mud. Turn over to flow back hands to circulate throughthe
night.Vis 50 weight 9.7 some gas over shaker.

Sep 5, 2007 Wednesday (Day 15)
Held safety meeting w/rigcrew, sevice rig. Hang power swivel back. TIH tag bridge @4500'. Pick up power
swiveland clean out bridge. Fall through,circulate for 30 min. Hang swivel back and TIH, tag fill@5200', work
through.
Continue to tripin hole, tag hard bridge @5505'. Pick up power swivel roll119 barrels of old mud out of pit.
Put 119 barrels of new mud in hole. Circulate for 30 min. Clean out bridge @5500' and clean towardtop of
cement @5860'.
Start to drlg cement @5860', fall through@5885'. Pick up jointswith power swivel towardcement. Tag
cement plug @6018'. Start to drill hard cement @6018' - 6070'. Circulate over shaker and turnover to flow
back hands.
[NOTE gas over shale shaker all



CONFlDENTIAL
Sep 6, 2007 Thursday (Day 16)
Held safety meeting w/rigcrew. Service rig. Pick up 1 jointwith power swivel . Start drilling cement @6070' to
6120'.
Knight pump broke down. Main chain broke off pump. Started secondary pump, could only get 20 SPM 600 lbs
pressure. Turbo out of pump motor. Circulate for 1-1/2 hours. Lay down 3 jointswith power swivel.Trip out of

hole with 62 stands pull into 9-5/8" casing stop @2049'. Flow back hands will mix mud.
[NOTE gas over shale shaker all day.]

Sep 7, 2007 Friday (Day 17)
Held safety meeting w/rig crew. Service rig. Wait on Mechanic to bring turbofor main pump. Clean up rig and
do repairs. Replace turboon main pump get motor running. Ready in the morning to tripin hole. Secure well

Sep 8, 2007 Saturday (Day 18)
Held safety meeting wlrigcrew. Service rig. Hang swivel back. Trip in hole, tag @6060'. Pick up swivel break
circulate. Start to clean out fillto 6082'. Pump would only get 32 SPM @600LBS pressure. Circulate bottoms
up. Circulate, clean and lay down 2 jts with power swivel. Work pipe up and down and rotate while working on
pump motor. Cold only get 32 SPM 600Ibs pressure. Continue to circulate with mud 55 vis 10.2 weight 12%
water loss.
Wait on Superior Well Wervice to bring main pump. Rig up Superior pump and prime up. Start drilling @
6120' to 6272'. Heavy gas in mud, lost prime in Superior pump. Mix Defoam-x to get gas out. Got prime back.

Sep 9, 2007 Sunday (Day 19)
Held safety meeting w/rig crew. Service rig. [NOTE: Heavy gas over shale shaker 95 vis weight 10.2.]
Continue to circulate and condition mud. Lay down 2 jts with power swivel. Hang swivelback.
[NOTE: Keep hole full when trippingout of hole.]
Trip out of hole with 8-3/4" bit. Stop @ 1257'. Secure well. Turn over to flowback hands.
[NOTE VIS 55 10.3 WEIGHT WATER LOSS 12%]

Sep 10, 2007 Monday (Day 20)
Held safety meeting w/rigcrew. Service rig. Continue to tripout of hole w/ 6 stands of 4.3/4 drill collars.Break
down jars and bit. Lay down 4-3/4" jars and 8-3/4" bit. Rig up Halliburton to run logs. Run CSNG (Super
Gamma), TD to surface. Run WSST TD-casing. [NOTE Tight spot @4500'.] Super Csng broke down. Pull out of
hole replace with new one. Run in hole with new tool. Did not tag @bad spot 4500', continue to log @TD

6370'. Logging toolbroke down. Rig down Halliburton.Trip in hole wl8-3/4"bit and jars, 12 drill collars, xover,

Sep 11, 2007 Tuesday (Day 21)
Held safety meeting w/rigcrew. Service rig. Hang swivel back. Trip out of hole with BHA and 2-7/8" drill pipe.
Rig up Halliburton Run logs and start logging from TD @6370'. Clean out rig pits. Replace with new mud.
Continue to log with Halliburton

Sep 12, 2007 Wednesday (Day 22)
Held safety meeting w/rigcrew.Service rig.Trip in hole with 8 3/4 bit jars and 12 drill collars 188 jts drill pipe.
Tag no fill@6370'. Pick up power swiveland break circulate. Circulate hole clean and mixmud.
Vis 58, weight 10.3, water loss 14%, PH 10.5 (NOTE 1-1/2 hour after circulate heavy gas @2:00 pm)
Lay down 2 jts with power swivel. Hang swivel back. Start laying down 188 joints2-7/8" drillpipe and #12 4 3/4
drill collars 4 3/4 Jar bumper sub bit sub 8 3/4 bit.

Sep 13, 2007 Thursday (Day 23)
Held safety meeting w/rigcrew. Service rig. Rig up Express Casing Crew equipment. Start to pick up 1 jt of
5-1/2" 17# casing and float shoe. Put float collars 1 jt up from float shoe. Run wiper cable 1 thru32. Run
centralizer every other one 30 total. Continue to pick up 5-1/2" casing. Stop, put rubber in rotation head &
continue to pick up 5-1/2" casing, tag with 166 js @TD 6370' - no fill. Condition mud to 48 vis weight 10.3
water loss 18%. Rig up Schlumberger to cement 5-1/2" casing. Held safety meeting and discuss cementing
procedure. Test lines to 4000#, ok. Begin cementing 5-1/2" casing as follows: Pump 40 bbis CW100 chemical
wash. Lead 335 sacks, followedwith 770 sacks 12.5 LCwithoutgasblok, follow with 800sxs 12.5Ic withgasblok.
Total slurry 580. Maximumrate 7.5. [NOTE Whilecementing reciprocate casing wl25' strokes.] Shutdown,
wash pumps and lines. Drop plug and displacement 147 barrels. Bump plug @2000#, hold. Bleed off
1/2barrel. Bump plug again. Plug held. Clean up lines and equipment. Clean up rig pits withcement.

CONFlDENTIAL
Sep 6, 2007 Thursday (Day 16)
Held safety meeting w/rigcrew. Service rig. Pick up 1 jointwith power swivel . Start drilling cement @6070' to
6120'.
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Tag no fill@6370'. Pick up power swiveland break circulate. Circulate hole clean and mixmud.
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Held safety meeting w/rigcrew. Service rig. Rig up Express Casing Crew equipment. Start to pick up 1 jt of
5-1/2" 17# casing and float shoe. Put float collars 1 jt up from float shoe. Run wiper cable 1 thru32. Run
centralizer every other one 30 total. Continue to pick up 5-1/2" casing. Stop, put rubber in rotation head &
continue to pick up 5-1/2" casing, tag with 166 js @TD 6370' - no fill. Condition mud to 48 vis weight 10.3
water loss 18%. Rig up Schlumberger to cement 5-1/2" casing. Held safety meeting and discuss cementing
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1/2barrel. Bump plug again. Plug held. Clean up lines and equipment. Clean up rig pits withcement.



CONFIDENTIAL
Sep 19, 2007 Wednesday (Day 24)
Held safety meeting with crew. Service rig. NU 5000 psi BOPE. Unload 2 7/8" tubingand tally. Continue NU.

Sep 20, 2007 Thursday (Day 25)
Held safety meeting with crew. Service rig. Pressure test BOPE. PU bit, bit sub and 2 7/8", N80 tubing. Unload
and tallyadditional tubing.

Sep 21, 2007 Friday (Day 26)
Held Safety meeting with Rig crew. Service rig.
Restrap 2 7/8 N-80 Tubing.Rig up choke manifold.
Continue to rabbit tubingand pick up 92 jts 2-7/8 tbg.Tag with 195 jts @6331'.
Rig up main pump and lines. Roll the hole with 138 barrel 3% KCL fluid.
Work on flow back tank.Pull 30 stands of 2-7/8.
Secure wellshut down

Sep 24, 2007 Monday (Day 27)
Held Safety meeting with Rig crew. Service rig.
Rig up sandline run 2 7/8 brooch to seat nipple.
Rig up Blue Jet wireline.Run CBL and Gamma ray to surface.
Rerun CBL with 1500lbs on logs.CBL from 6331' to 5300'. Send logs to Farmington NM Crown Quest.
Rig up Superior WellService to pressure test 5-1/2 casing.
Secure well shut. Pressure test in the morning.

Sep 25, 2007 Tuesday (Day 28)
Current Perforations:6290', 6270', to 6250' to 6240'
5-1/2" 17# P110 Casing to 6370', Float Collar @6331'
Total joints199 N-80 2 7/8. 6.5 WT

Safety meeting with Rig crew. Service rig. Prime Superior pump. Pressure test casing 4000Ibs & hold 30
Printed Sep 27, 2007 Page 7min., good test. Rig up Blue Jet WL. Run perforating gun, shot twoholes 6278'. Rig down Blue
Jet WL. Rig up Superior pump into holes @6278' 1/4 of a barrel. Pressure up to 4300 lbs. Bleed down from 4300 lbs to 30
lbs in 30 sec. Try again 4300 lbs, bled down; could not get Injection rate. Monitor casing pressure - 30 min, O
pressure. Rig up Blue Jet WL. Run perforating gun & shoot from 6240' to 6290', 3 runs. Rig down Blue Jet WL.

Perform injection test with 3% KCL for breakdown. Start Injection, pump 2 barrels @3683', breakdown
formation. Increase rate to 6 bpm @3206'.Pump 50 barrels 3% KCL fluid.
Record ISIP-2,804#, 5 min-2,699#, 10 min-2,659#, 15 min-2,628#, 30 min 2,552#, 90 min 2,176#, 120

Sep 26, 2007 Wednesday (Day 29)
Held safety meeting with rig crew. Service rig. 750 psi SICP overnight. Bled down in 30 sec. with small amount
of oil. Rig down WSI isolation tool. Rig up Stinger isolation tool.[NOTE: Need Stinger toolsto be able to
sting in and out of well bore.] Move in Superior Well Service nitrogen trucks. Shut down.

Superior loaded one sand bin with 20/40 sand on bottom and then placed 40/70 on top. Will have to re-load
bin and haul new 40/70 sand. Frac delayed until
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, orto
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER
OILWELL GAS WELL OTHER Skyline Spur 1-34

2.NAMEOFOPERATOR: 9.APINUMBER:

CrownQuest Operating, LLC 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P. O. Box 2221 Farmington STATE NM ZIP87401 (505) 327-5750 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 767' FSL x 1864' FEL COUNTY: San Juan

QTRIQTR, SECT10N, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37W STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAlR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCT10N (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER. Re-entry &
11/27/2007

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION COmpletion

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

CrownQuest Operating, LLC is performing re-entry operations on the above-referenced well. A summary report of these
operations from 11/20/07 through 11/27/07 is attached.

NAME(PLEASE PRINT) Luke Dunn TITLE Engineer

SIGNATURE DATE 12/7/2007

(This space for State use only) RECEIVED

DEC1 1 2U
(5/2000) (See Instructions on Reverse Side) DIV.0F OIL,GAS&
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00NFIDENTIAl. °-°"'''
Skyline Spur #1-34

43-037-30973
Nov 20, 2007 Tuesday
Spot rig & raise derrick. RU equipment. Bleed down tubing& backside. RD well head tree. NU BOP & stripping
head, RU floor &2-7/8" equipment. Pull donut, PU 2-7/8" jts, tag @6089'. LD 26 jts 2-7/8" tbg. TOH w/182 jts
of 2-7/8" tbg. Tally &caliper SN, perf sub, tubinganchor. TlH w/ BHA, 1 jt BP 2-7/8" tbg,4' perf sub, SN, 10 jts
2-7/8", TAC,153 jts 2-7/8". ND BOP, set tbg anchor w/12k, pulled on tubing. Land tubing@5329.96'. RU rod
equipment. RIH w/2.5 x1.5 x16' pump w/4' gas anchor, 142 3/4" N-54, pick up polished rod. Lock and seal
w/rod-lock BOP & stuffing box.

Nov 26, 2007
Pull pump jack head off. Unseat pump, lay down one 7/8" rod down. Run 20 ft of 7/8" pony rods. Unseat pump, tripout of
hole w/ rods. Break pump off rods, test pump, good test. Rig up swab equipment & RIH w/ swab equipment. POOH w/swab
equipment. Nipple down well head tree. Pull donut and release tubinganchor. Set donut back in well head. Nipple up BOp
and rig floor. Pull donut out and tally26 jts 2-7/8 tbg. Pick up 2-7/8 tubing,tag @6136'. Pull above perfs, stop @5239'.
Shut in tubingand flow back.

Nov 27, 2007
Clean up location. Get equipment ready to move. Final report.

RECEIVED
DEC1 1 2007

AS&
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STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OW
LL

AESLL DRY OTHER
7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:
wEEWL HORSZ. NEEP- RN

RY
SFŸR.

OTHER Skyline Spur 1-34
2. NAME OF OPERATOR: 9. API NUMBER:

CrownQuest Operating, LLC 43-034300 ) . gg;
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P. O. Box 2221 CITY Farmington STATE NM zie 87499 (505) 325-5750 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP,RANGE,

MERIDIAN
AT SURFACE: 767' FSL x 1864' FEL SWSE 1 37S 23E
AT TOP PRODUCING INTERVAL REPORTED BELOW: Same as surface

12. COUNTY 13. STATE
ATTOTALDEPTH: Same as surface San Juan UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT,GL):

8/20/2007 10/10/2007 )
- -Ò ABANDONED READYTOPRODUCEO 5937' GL

18. TOTAL DEPTH: MD 6,370 19. PLUGBACK T.D.: MD 6,331 20. IF MULTIPLE COMPLETIONS,HOW MANY? * 21. DEPTHBRIDGE MD
PLUGSET:

TVD 6,370 TVD 6,331 Tvo

22. TYPE ELECTRICAND OTHER MECHANICAL LOGSRUN (Submitcopyof each) 23.

. WASWELL CORED? NO YES (Submitanalysis)SpwBRISoniclGB6-
WAS DST RUN? NO YES (Submitreport)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASINGAND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUMRERYBL) CEMENT TOP ** AMOUNT PULLED

17-1/2" 13-3/8 H-40 48 0 60 CI B 150 Circ
12-1/4" 9-5/8" K-55 36 0 2,198 CI B 940 Circ
8-3/4" 5-1/2 P-16 17 0 6,370 Misc 1,9(d Circ

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-7/8" 5,330
26. PRODUCINGINTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SIZE NO.HOLES PERFORATION STATUS

(A) Pennylvanian 6,240 6,290 6,240 6,290 6,240 6,290 .41 100 open 2 Squeezed

(B) Pennylvanian 6,170 6,208 6,170 6,208 6,170 6,208 .41 76 op•n Squeezed

(c) Pennylvanian 5,755 5,866 5,755 5,866 5,755 5,866 .41 65 open Squeezed

(D) Pennylvanian 5,390 5,402 5,390 5,402 5,390 5,402 .41 56 open squeezed

28. ACID,FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

6240-6290 Frac w/ 16000#40/70 sd + 70000#20/40 sd w/N2
6170-6208 Frac wl 18000# 40/70 sd + 85000# 20/40 sd wlN2
5575-5866 Frac w/ 44788# 20/40 sd + N2

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAUMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONAL SURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON BACK)

DIV.0FOIL,GAS&

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OW
LL

AESLL DRY OTHER
7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAME and NUMBER:
wEEWL HORSZ. NEEP- RN

RY
SFŸR.

OTHER Skyline Spur 1-34
2. NAME OF OPERATOR: 9. API NUMBER:

CrownQuest Operating, LLC 43-034300 ) . gg;
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P. O. Box 2221 CITY Farmington STATE NM zie 87499 (505) 325-5750 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP,RANGE,

MERIDIAN
AT SURFACE: 767' FSL x 1864' FEL SWSE 1 37S 23E
AT TOP PRODUCING INTERVAL REPORTED BELOW: Same as surface

12. COUNTY 13. STATE
ATTOTALDEPTH: Same as surface San Juan UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT,GL):

8/20/2007 10/10/2007 )
- -Ò ABANDONED READYTOPRODUCEO 5937' GL

18. TOTAL DEPTH: MD 6,370 19. PLUGBACK T.D.: MD 6,331 20. IF MULTIPLE COMPLETIONS,HOW MANY? * 21. DEPTHBRIDGE MD
PLUGSET:

TVD 6,370 TVD 6,331 Tvo

22. TYPE ELECTRICAND OTHER MECHANICAL LOGSRUN (Submitcopyof each) 23.

. WASWELL CORED? NO YES (Submitanalysis)SpwBRISoniclGB6-
WAS DST RUN? NO YES (Submitreport)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASINGAND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD) STAGE CEMHENTER CNEMENF
S

KES VOLSUMRERYBL) CEMENT TOP ** AMOUNT PULLED

17-1/2" 13-3/8 H-40 48 0 60 CI B 150 Circ
12-1/4" 9-5/8" K-55 36 0 2,198 CI B 940 Circ
8-3/4" 5-1/2 P-16 17 0 6,370 Misc 1,9(d Circ

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SlZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-7/8" 5,330
26. PRODUCINGINTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SIZE NO.HOLES PERFORATION STATUS

(A) Pennylvanian 6,240 6,290 6,240 6,290 6,240 6,290 .41 100 open 2 Squeezed

(B) Pennylvanian 6,170 6,208 6,170 6,208 6,170 6,208 .41 76 op•n Squeezed

(c) Pennylvanian 5,755 5,866 5,755 5,866 5,755 5,866 .41 65 open Squeezed

(D) Pennylvanian 5,390 5,402 5,390 5,402 5,390 5,402 .41 56 open squeezed

28. ACID,FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

6240-6290 Frac w/ 16000#40/70 sd + 70000#20/40 sd w/N2
6170-6208 Frac wl 18000# 40/70 sd + 85000# 20/40 sd wlN2
5575-5866 Frac w/ 44788# 20/40 sd + N2

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAUMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONAL SURVEY

O SUNDRY NOTICEFOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON BACK)

DIV.0FOIL,GAS&



CONFll]TIAI.
31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

\ - \ 11/27/2007 RATES: - 3 26
CHOKE S E: TBG.PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTIONOIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

290 400 RATES: * 3 26
INTERVAL B (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION IL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION IL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVAL C (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: G. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUSZONES(include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, time toolopen, flowing and shut-In pressures and recoveries.

Formation Descriptions, Contents,etc. Nam (Measu ed Depth)

Honaker Trails 4,853 6,069 Oil,gas, &brine water Shinirump 2,903
Ismay 6,068 6,278 Oil,gas, &brine water De Chelly 2,164
Desert Creek 6,278 6,346 Oil, gas, & brine water Chinele 2,200

Honaker Trails 4,200
Upper Ismay 6,069
Desert Creek 6,278

35. ADDITIONAL REMARKS(include plugging procedure)

Additional items for #27 5390-5402 - Frac w/ 18111# 20/40 sd + N2

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) (Uke Unn TITLE Engineer

SIGNATURE - / DATE ÛÛ

This report must be submitted within 30 days of
• completingor plugginga new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existingwellbore • significantlydeepening an existingwell bore below the previous bo#om-hole depth
• recompleting toa differentproducing formation • drillinghydrocarbon exploratoryholes, such as core samples and stratigraphictests

* ITEM20: Show the number of completions if production is measured separately fromtwoor more formations.

** ITEM24: Cement Top - Showhow reported top(s)ofcement were determined (circulated(CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey(TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City,Utah 84114-5801

CONFll]TIAI.
31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

\ - \ 11/27/2007 RATES: - 3 26
CHOKE S E: TBG.PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTIONOIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

290 400 RATES: * 3 26
INTERVAL B (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION IL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION IL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVAL C (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: G. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG.PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUSZONES(include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, time toolopen, flowing and shut-In pressures and recoveries.

Formation Descriptions, Contents,etc. Nam (Measu ed Depth)

Honaker Trails 4,853 6,069 Oil,gas, &brine water Shinirump 2,903
Ismay 6,068 6,278 Oil,gas, &brine water De Chelly 2,164
Desert Creek 6,278 6,346 Oil, gas, & brine water Chinele 2,200

Honaker Trails 4,200
Upper Ismay 6,069
Desert Creek 6,278

35. ADDITIONAL REMARKS(include plugging procedure)

Additional items for #27 5390-5402 - Frac w/ 18111# 20/40 sd + N2

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) (Uke Unn TITLE Engineer

SIGNATURE - / DATE ÛÛ

This report must be submitted within 30 days of
• completingor plugginga new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existingwellbore • significantlydeepening an existingwell bore below the previous bo#om-hole depth
• recompleting toa differentproducing formation • drillinghydrocarbon exploratoryholes, such as core samples and stratigraphictests

* ITEM20: Show the number of completions if production is measured separately fromtwoor more formations.

** ITEM24: Cement Top - Showhow reported top(s)ofcement were determined (circulated(CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey(TS))

Send to: Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City,Utah 84114-5801



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES 1.11 i se

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL O OTHER Skyline Spur 1-34
2. NAME OF OPERATOR: 9. API NUMBER:

Crown Quest Operating 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box2221 Farmington STATE NM ZIP87499 (505) 325-5750 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 767' FSL 186N'FEL coUNTY San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Production was sent down the sales line on Skyline Spur 1-34 11/21/2007 @4:00 PM & produced an initial rate of 52 mcfpd &
no oil.

NAME (PLEASE PRINT) Luk Dun TITLE Engineer

SIGNATURE DATE 1/7/2008

(Tliis space for State use only)

RECEIVED
JANO9 2008

(5/2000) (See Instructions on Reverse Side) DIV·FOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES 1.11 i se

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 85245
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL O OTHER Skyline Spur 1-34
2. NAME OF OPERATOR: 9. API NUMBER:

Crown Quest Operating 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box2221 Farmington STATE NM ZIP87499 (505) 325-5750 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 767' FSL 186N'FEL coUNTY San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Production was sent down the sales line on Skyline Spur 1-34 11/21/2007 @4:00 PM & produced an initial rate of 52 mcfpd &
no oil.

NAME (PLEASE PRINT) Luk Dun TITLE Engineer

SIGNATURE DATE 1/7/2008

(Tliis space for State use only)

RECEIVED
JANO9 2008

(5/2000) (See Instructions on Reverse Side) DIV·FOIL,GAS&



RECEIVED
PROPRIETARY•CONFlpgggigH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MININGUTU 85245
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UN1Tor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
drill horizontal laterals. Use APPLICATION FOR PERMlT TO DR1LLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Skyline Spur 1-34

2. NAMEOF OPERATOR: 9. API NUMBER:

CrownQuestOperating, LLC 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:
P. O. Box 2221 Farmington STATE NM ZIP 87401 (505) 327-5750 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE:
, FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37 STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AC1D1ZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPA1R NEW CONSTRUCTION TEMPORAR1LYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTlON (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER: Water Shut Off
3/7/2008 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is performing re-entry operations on the above-referenced well. A summary report of these
operations from 1/18/2008 through03/07/2008 is attached.

NAME(PLEASE PRINT Luke unn TITLE Engineer

SIGNATUR DATE 3/18/2008

(This space for State use only)

(5/2000) (See Instructions on Reverse

RECEIVED
PROPRIETARY•CONFlpgggigH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MININGUTU 85245
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UN1Tor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
drill horizontal laterals. Use APPLICATION FOR PERMlT TO DR1LLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Skyline Spur 1-34

2. NAMEOF OPERATOR: 9. API NUMBER:

CrownQuestOperating, LLC 4303730973
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:
P. O. Box 2221 Farmington STATE NM ZIP 87401 (505) 327-5750 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE:
, FEL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 1 37 STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AC1D1ZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPA1R NEW CONSTRUCTION TEMPORAR1LYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTlON (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER: Water Shut Off
3/7/2008 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is performing re-entry operations on the above-referenced well. A summary report of these
operations from 1/18/2008 through03/07/2008 is attached.

NAME(PLEASE PRINT Luke unn TITLE Engineer

SIGNATUR DATE 3/18/2008

(This space for State use only)

(5/2000) (See Instructions on Reverse



Spur #1-34
CrownQuest Operating, LLC

San Juan County, UT

Jan 18, 2008 Friday
Move ramp & rig on location. Held safety meeting. Spot ramp & rig on location, it was too late to raise the derrick.
SDFN.

Jan 21, 2008 Monday
Pressure reading on csg - 390 psi and on tbg -200 psi. Raise derrick & RU. RU flow line to New Flow bac
seal on tank#28072 & #28100. Bleed down backside & tbg. Rig equipment to pull rods. Unseat ro p
wlrods. Rig compressor broke down, new compressor willarrive in the morning. Continue to RU ipm ure well &
SDFN.

Jan 22, 2008 Tuesday
Held safety meeting with rig crew. Csg pressure 250 psi, tbg pressure 65 psi. Bleed pressureligkWgpplace air
compressor on rig. Continue to TOH with rods & pump. ND rod BOP, pull donut & release TA. NU BOP & rig floor. RU
tbg equipment. TOOH w/J-55 tbg string, TA, set 4 jts out, had to rotate 4 jts out of hole. LD TA. Continue to TOH. LD perf
sub & MA. Tally new string N-80 tbg. PU sawtooth & 2-7/8" N-80 work string. Stop @2648', 80 jts in hole.

Jan 23, 2008 Wednesday
Held safety meeting w/rig crew. Continue to pick up 2-7/8" tbg. Unload well w/N2 @4500'. Tag up @6089'. PU 2.5
power swivel. Unload well w/ N2. Blow well on top of fish. Run 5 bbl sweeps every 30 minutes. Clean out 12' of fill,top of
fish @6101'. Blow well dry. Hang swivel & TOOH w/ N-80 tbgw /sawtooth. Break off sawtooth, found sand line inside,
approx 2'. Tally and caliper all fishing tools. Turn light toweron & PU 4 3/4 rope spear, x-over, float sub, float valve, 3 - 3/4
bumper sub, 3- 3/4 jar & 4 3-1/2" drill collars, x-over to 2-7/8 EUE. TlH w/ robe spear to 484T, secure tubing.

Jan 24, 2008 Thursday
Held safety meeting w/crew. TIH w/rope spear. Swivel up @6070', unload well w/ N2 to 6100'. Make connection & blow
well w/N2 & 10-15 bbls mist. Pressure @800 psig 01'. Work spear around sandline, made 9'. Pressure @ 1550#,
work spear up 30', did not pull over. Rotate down to top of fish @6110', had some torqueat times. N2 pressure 1600 psi.

Pressure out, bypass N2. Hang swivel back, TOOHw/rope spear. No sandline recovered. Plug in rope spear -5/16" ID.
Decision made to run 2nd rope spear w/ 1/2" ID on sarne BHA. TIH 165 jts 2-7/8" N-80 tbgto 5700'. Secured well, flow

throughseparator & SDFN.

Jan 25, 2008 Friday
Held safety meeting. Continue TlH w/rope spear. Tie back drlg line & PU swivel, unload well wlN2. Break circ & ease
down tbgwlrope spear @6110', attemptedto engage spear, worked sandtline to 6120'. No over pull, laydown 2 jts,
hange swivel. TOOH & LD spear & bumpber sub. PU 4-1/2" shoe-dresed 4-3/4" washpipe ext. top bushing. TIH w/3-3/4"
jar, 4 3-1/2" DC's, x-ver subs, 177]ts 2-7/8" tbg. PU 2.5 swivel& 1 single, beak circ w/N2, tag w/shoe @6120'. Made
approximately 6", lost circ for 40 minutes,pulled up and let well unload. LD 1 jt, hang swivel, pull above perfs.

Jan 26, 2008 Saturday
Held safety meeting. Csg pressure - 500 psi. Bleed down pressure & TIH to 6120'. PU swivel& unload well. Break circ
w/6 bbls mist,got good circulation. Began to washover fish @6120' - 6140'. Pressured continued to come up. Made
connection & check 2" line, bird nest of wire & sand in it, unplugged & clean out. Continue to washover from 6140' - 6149',
could not make more hole w/4-3/4" shoe @ 6149'. Dry tubingup, hang swivel back, TOOH w/4-3/4" shoe. Break off shoe
& ext. Pulled stripping head & put flow T on top of BOP. Install stripping head on top of flow T. Run two2" lines to flow
tank & prevent wire from plugging up flow line.

Jan 27, 2008 Sunday
Held safety meeting. Csg pressure 500 psi. Bleed well down, finish building 2" line to flow tank. Make up new 4-3/4"
shoe & ext. TIH w/shoe & BHA, tag @6149'. PU 2.5 swivel, break circ, unload well 8" - 10" bbls fluid. Begin to swash
over @6149' w/ N2 & 10-12 mist, 5 bbl sweeps every 30 minutes. Pull up 30' & continue to circ, unplugged flowline, stop
@6173'. Circ 40 minutes, clean up. Pulled above perfs, stop @5300'.

Jan 28, 2008

Spur #1-34
CrownQuest Operating, LLC

San Juan County, UT

Jan 18, 2008 Friday
Move ramp & rig on location. Held safety meeting. Spot ramp & rig on location, it was too late to raise the derrick.
SDFN.

Jan 21, 2008 Monday
Pressure reading on csg - 390 psi and on tbg -200 psi. Raise derrick & RU. RU flow line to New Flow bac
seal on tank#28072 & #28100. Bleed down backside & tbg. Rig equipment to pull rods. Unseat ro p
wlrods. Rig compressor broke down, new compressor willarrive in the morning. Continue to RU ipm ure well &
SDFN.

Jan 22, 2008 Tuesday
Held safety meeting with rig crew. Csg pressure 250 psi, tbg pressure 65 psi. Bleed pressureligkWgpplace air
compressor on rig. Continue to TOH with rods & pump. ND rod BOP, pull donut & release TA. NU BOP & rig floor. RU
tbg equipment. TOOH w/J-55 tbg string, TA, set 4 jts out, had to rotate 4 jts out of hole. LD TA. Continue to TOH. LD perf
sub & MA. Tally new string N-80 tbg. PU sawtooth & 2-7/8" N-80 work string. Stop @2648', 80 jts in hole.

Jan 23, 2008 Wednesday
Held safety meeting w/rig crew. Continue to pick up 2-7/8" tbg. Unload well w/N2 @4500'. Tag up @6089'. PU 2.5
power swivel. Unload well w/ N2. Blow well on top of fish. Run 5 bbl sweeps every 30 minutes. Clean out 12' of fill,top of
fish @6101'. Blow well dry. Hang swivel & TOOH w/ N-80 tbgw /sawtooth. Break off sawtooth, found sand line inside,
approx 2'. Tally and caliper all fishing tools. Turn light toweron & PU 4 3/4 rope spear, x-over, float sub, float valve, 3 - 3/4
bumper sub, 3- 3/4 jar & 4 3-1/2" drill collars, x-over to 2-7/8 EUE. TlH w/ robe spear to 484T, secure tubing.

Jan 24, 2008 Thursday
Held safety meeting w/crew. TIH w/rope spear. Swivel up @6070', unload well w/ N2 to 6100'. Make connection & blow
well w/N2 & 10-15 bbls mist. Pressure @800 psig 01'. Work spear around sandline, made 9'. Pressure @ 1550#,
work spear up 30', did not pull over. Rotate down to top of fish @6110', had some torqueat times. N2 pressure 1600 psi.

Pressure out, bypass N2. Hang swivel back, TOOHw/rope spear. No sandline recovered. Plug in rope spear -5/16" ID.
Decision made to run 2nd rope spear w/ 1/2" ID on sarne BHA. TIH 165 jts 2-7/8" N-80 tbgto 5700'. Secured well, flow

throughseparator & SDFN.

Jan 25, 2008 Friday
Held safety meeting. Continue TlH w/rope spear. Tie back drlg line & PU swivel, unload well wlN2. Break circ & ease
down tbgwlrope spear @6110', attemptedto engage spear, worked sandtline to 6120'. No over pull, laydown 2 jts,
hange swivel. TOOH & LD spear & bumpber sub. PU 4-1/2" shoe-dresed 4-3/4" washpipe ext. top bushing. TIH w/3-3/4"
jar, 4 3-1/2" DC's, x-ver subs, 177]ts 2-7/8" tbg. PU 2.5 swivel& 1 single, beak circ w/N2, tag w/shoe @6120'. Made
approximately 6", lost circ for 40 minutes,pulled up and let well unload. LD 1 jt, hang swivel, pull above perfs.

Jan 26, 2008 Saturday
Held safety meeting. Csg pressure - 500 psi. Bleed down pressure & TIH to 6120'. PU swivel& unload well. Break circ
w/6 bbls mist,got good circulation. Began to washover fish @6120' - 6140'. Pressured continued to come up. Made
connection & check 2" line, bird nest of wire & sand in it, unplugged & clean out. Continue to washover from 6140' - 6149',
could not make more hole w/4-3/4" shoe @ 6149'. Dry tubingup, hang swivel back, TOOH w/4-3/4" shoe. Break off shoe
& ext. Pulled stripping head & put flow T on top of BOP. Install stripping head on top of flow T. Run two2" lines to flow
tank & prevent wire from plugging up flow line.

Jan 27, 2008 Sunday
Held safety meeting. Csg pressure 500 psi. Bleed well down, finish building 2" line to flow tank. Make up new 4-3/4"
shoe & ext. TIH w/shoe & BHA, tag @6149'. PU 2.5 swivel, break circ, unload well 8" - 10" bbls fluid. Begin to swash
over @6149' w/ N2 & 10-12 mist, 5 bbl sweeps every 30 minutes. Pull up 30' & continue to circ, unplugged flowline, stop
@6173'. Circ 40 minutes, clean up. Pulled above perfs, stop @5300'.

Jan 28, 2008



Held safety meetingw ith rig crew. Csg pressure 450 psi. Bleed well down, unplug flowline's heavy wire. TIH, PU swivel,
break circ w/N2 & 12 mist. Tag @6173'. Began washover wlN2 & mist, stop @6210' & unplug flowline, heavy wire,
medium sand. Continue to washover from 6210' - 6226'. Could not make more hole, blow well dry. LD 1 jt w/swivel.
TOOH, stop @3200'. Had to get off location due to severe weather. SI & secured well, SDFN.

Jan 29, 2008 Tuesday
Shut down due to severe winter weather. Snow drifts prevented access to county roads and location.

Jan 30, 2008 Wednesday
SICP - 540 psi. Bleed down pressure. Ccont to TOH w/washover shoe and extension. Shoe and extension were packed
full of swab line (18 to 20' estimate). Tally and caliper new shoe. TIH wllnew
4-3/4" shoe & same BHA on 180 jts 2-7/8" tbg. Tag high @6196'. LD 1jt. PU swivel, break circ @6196' w/N2 & 10 - 12
bph mist. CO sand & swab line to 6226'. Wash over swab line & sand from 6226' - 6270'. Monitor returns. circ well clean
wl N/2 & 12' bbls of mist. LD 1 jt, hang swivel & pull above perfs to 5330'. Secure well, SDFN.

Jan 31, 2008
CP 350#, bleed down well. TlH, no fill. PU swivel & break circw/N2. Unload 25 bbis of fluid. Began to washover from 6170'

- 6170.5', could not make more hole. Bucket checks 4' & 5' cups of sand, small amount of wire. Circ clean with N2 & 12 mist,
trace of sand, no wire. LD 1 jt & hang swivel. TOH w/4-3/4" shoe, BHA, 182 jts 2-7/8" tbg. Break off shoe, retrieved approx
15' of sand line. TlH w/4-3/4" shoe & same BHA. Tag 5' sand, PU swivel & break circ with N2 & 12 mist. Clean out sand.
Start to wash over @6270.5' - 6273'. Circ clean with N2 & 12 mist @6273'. Hang swivet Pull above perfs, 13 stands, stop
@5330'. Secure well & SDFN. Throughout the day, circulated medium amounts of wirecuttings and heavy amounts of sand.

Feb 1, 2008
CP - 350 psi, bleed down well. TlH from top of perfs. Tag 4' of sand @6166', break circulation wlN/2 & 10 bbls mist. Clean
out sand. Began to wash over @6271.5' to 6288'. Pressure up, takingwt,pull up, re-tag 7' high. LD 1 jt, hang swivel. TOH -

small amount of sandline & 1 1/2" sinker bars recovered -22'. LDsinkerbars, inspect shoe-ok. Make up &
TIH on same BHA. - RIH w/153 jts 2-7/8" tbg to @5300'. Secure well, SDFN.
(note: Did not recover rope socket, jar, swab cups, and nogo. approx 4' of toolleft in hole.)

Feb 2, 2008
CP - 450 psi, bleed down well. TIH from 5300', tag @6284. Pick up swivel, break circ wlN/2 &12 mist. Began washover @
6288'. Very hard to washover. Run 3 bbis sweeps every 40 minutes. Stop @6296.5'. Circulate 40 min, hang swivel back,
TOH w/shoe and BHA,183 jts tbg. Break off shoe, recovered swab jars and ball of sandline (5' to 7' ft of line). TlH w/
4-3/4" shoe and same BHA, 20 stds of tbg. Secure well, shut down. (Note: 80 bbls of fluid unloaded from flow back tank.
New seal # 13411.) All perforations are open. Clean-out depth 6' below bottom perforation. Throughout the day, made heavy
sand 5 to 7 cups of sand in bucket. Heavy wire, unpluged flowlines several times.

Feb 5, 2008
SICP - 800ps. Bleed down well. Held safety meeting wlrig crew. service rig. TlH w/ 4-3/4" shoe, 3-7/8" ext, 3-3/4" jar, four 3-
1/2" DC's,183 jts 2-7/8" tbg. Tag 7' of sand @ 6289.5'. Tie back drill line, pick up power swivel. Break circulation w IN2.
Clean out sand wl N2 arid 12 bbls mist. Washover to 6299'. Run small sweeps, very slow washover. Laydown 1 jt, hang
swivel. Pull up - tight. Place air back on hole, pull free, work pipe & let well clean up, monitoring sand. Bypass air, pull 15
stds to 5265'. Place air back on hole for 40 mins. Bypass air. Secure well, shut down for the day. Made 3' of rat hole, very
slow. Throughout the day 1/4 to 1/2 cup of sand/5 gal bucket samples. Small amounts of wire. At end of day, heavy sand 6
to 7 cups of sand/5 gal bucket. Very fine sand, appears to be much finer than 20/40. Unload 80 bbis of fluid out of flow tank,
old seal 13411, new seal 13416.

Feb 6, 2008
CP - 450pg. Bleed down well. Held safety meeting w/rig crew. Service rig. Continue to TOH w/ 4-3/4" shoe. LD (4') drill
collars, breäk down tools. Inspect shoe, approx 1' piece of swab jar, swab mandrel, rope socket recovered. Load out tools.
TIH w/sawtooth collar, SN 1 jt up, string float, and 186 jts of 2-7/8" tbg. Tag 12' of sand. Pick up swivel. Break circulation wl
N2. Clean out sand w/ N/2 and 12 bbis mist. Blow well @6299', run 4 bbis sweeps every 40 mins. Monitor sand amounts
every 30 mins. 4 to 5 cups of sand in 5 gallon bucket. Continue to run sweeps every 30 mins. LD jt w/ power swivel. Hang
swivel,pull above perfs 15 stands. Stop @

Feb 7,

Held safety meetingw ith rig crew. Csg pressure 450 psi. Bleed well down, unplug flowline's heavy wire. TIH, PU swivel,
break circ w/N2 & 12 mist. Tag @6173'. Began washover wlN2 & mist, stop @6210' & unplug flowline, heavy wire,
medium sand. Continue to washover from 6210' - 6226'. Could not make more hole, blow well dry. LD 1 jt w/swivel.
TOOH, stop @3200'. Had to get off location due to severe weather. SI & secured well, SDFN.

Jan 29, 2008 Tuesday
Shut down due to severe winter weather. Snow drifts prevented access to county roads and location.

Jan 30, 2008 Wednesday
SICP - 540 psi. Bleed down pressure. Ccont to TOH w/washover shoe and extension. Shoe and extension were packed
full of swab line (18 to 20' estimate). Tally and caliper new shoe. TIH wllnew
4-3/4" shoe & same BHA on 180 jts 2-7/8" tbg. Tag high @6196'. LD 1jt. PU swivel, break circ @6196' w/N2 & 10 - 12
bph mist. CO sand & swab line to 6226'. Wash over swab line & sand from 6226' - 6270'. Monitor returns. circ well clean
wl N/2 & 12' bbls of mist. LD 1 jt, hang swivel & pull above perfs to 5330'. Secure well, SDFN.

Jan 31, 2008
CP 350#, bleed down well. TlH, no fill. PU swivel & break circw/N2. Unload 25 bbis of fluid. Began to washover from 6170'

- 6170.5', could not make more hole. Bucket checks 4' & 5' cups of sand, small amount of wire. Circ clean with N2 & 12 mist,
trace of sand, no wire. LD 1 jt & hang swivel. TOH w/4-3/4" shoe, BHA, 182 jts 2-7/8" tbg. Break off shoe, retrieved approx
15' of sand line. TlH w/4-3/4" shoe & same BHA. Tag 5' sand, PU swivel & break circ with N2 & 12 mist. Clean out sand.
Start to wash over @6270.5' - 6273'. Circ clean with N2 & 12 mist @6273'. Hang swivet Pull above perfs, 13 stands, stop
@5330'. Secure well & SDFN. Throughout the day, circulated medium amounts of wirecuttings and heavy amounts of sand.

Feb 1, 2008
CP - 350 psi, bleed down well. TlH from top of perfs. Tag 4' of sand @6166', break circulation wlN/2 & 10 bbls mist. Clean
out sand. Began to wash over @6271.5' to 6288'. Pressure up, takingwt,pull up, re-tag 7' high. LD 1 jt, hang swivel. TOH -

small amount of sandline & 1 1/2" sinker bars recovered -22'. LDsinkerbars, inspect shoe-ok. Make up &
TIH on same BHA. - RIH w/153 jts 2-7/8" tbg to @5300'. Secure well, SDFN.
(note: Did not recover rope socket, jar, swab cups, and nogo. approx 4' of toolleft in hole.)

Feb 2, 2008
CP - 450 psi, bleed down well. TIH from 5300', tag @6284. Pick up swivel, break circ wlN/2 &12 mist. Began washover @
6288'. Very hard to washover. Run 3 bbis sweeps every 40 minutes. Stop @6296.5'. Circulate 40 min, hang swivel back,
TOH w/shoe and BHA,183 jts tbg. Break off shoe, recovered swab jars and ball of sandline (5' to 7' ft of line). TlH w/
4-3/4" shoe and same BHA, 20 stds of tbg. Secure well, shut down. (Note: 80 bbls of fluid unloaded from flow back tank.
New seal # 13411.) All perforations are open. Clean-out depth 6' below bottom perforation. Throughout the day, made heavy
sand 5 to 7 cups of sand in bucket. Heavy wire, unpluged flowlines several times.

Feb 5, 2008
SICP - 800ps. Bleed down well. Held safety meeting wlrig crew. service rig. TlH w/ 4-3/4" shoe, 3-7/8" ext, 3-3/4" jar, four 3-
1/2" DC's,183 jts 2-7/8" tbg. Tag 7' of sand @ 6289.5'. Tie back drill line, pick up power swivel. Break circulation w IN2.
Clean out sand wl N2 arid 12 bbls mist. Washover to 6299'. Run small sweeps, very slow washover. Laydown 1 jt, hang
swivel. Pull up - tight. Place air back on hole, pull free, work pipe & let well clean up, monitoring sand. Bypass air, pull 15
stds to 5265'. Place air back on hole for 40 mins. Bypass air. Secure well, shut down for the day. Made 3' of rat hole, very
slow. Throughout the day 1/4 to 1/2 cup of sand/5 gal bucket samples. Small amounts of wire. At end of day, heavy sand 6
to 7 cups of sand/5 gal bucket. Very fine sand, appears to be much finer than 20/40. Unload 80 bbis of fluid out of flow tank,
old seal 13411, new seal 13416.

Feb 6, 2008
CP - 450pg. Bleed down well. Held safety meeting w/rig crew. Service rig. Continue to TOH w/ 4-3/4" shoe. LD (4') drill
collars, breäk down tools. Inspect shoe, approx 1' piece of swab jar, swab mandrel, rope socket recovered. Load out tools.
TIH w/sawtooth collar, SN 1 jt up, string float, and 186 jts of 2-7/8" tbg. Tag 12' of sand. Pick up swivel. Break circulation wl
N2. Clean out sand w/ N/2 and 12 bbis mist. Blow well @6299', run 4 bbis sweeps every 40 mins. Monitor sand amounts
every 30 mins. 4 to 5 cups of sand in 5 gallon bucket. Continue to run sweeps every 30 mins. LD jt w/ power swivel. Hang
swivel,pull above perfs 15 stands. Stop @

Feb 7,



Pressure reading csg 450 psi. Bleed down well. TIH, tag 8' of sand. Pick up swivel, break circulationw/ N/2 and 10 bbls of
mist. Clean out sand wl N/2 to 6299'. Blow well @6299' w/ N2 and 12 bbls mist. Run 6 - 8 bbls sweeps every 40 mins,
hang swivel& pull above perfs, Secure well, shut down. (Monitor sand amts every 30 mins, from 10 am-4:30 pm - medium
amount of sand in returns and & no wire)

Feb 8, 2008
TIH & tag 4' of sand. Pick up swivel, break circ wl N/2 & 10 bbls of mist. Clean out sand wl /N/2 to 6299'. Blow @6299' wl N2
& 12 bbls mist. Run 8' - 10' bbls sweeps every 30 minutes, hang swivel,pullabove perfs. Secure well, shut down.
Monitor sand amounts every 30 minutes from 9:00 AM - 2:00 PM, had 3' - 2' cups of sand, no wire. When running 8 - 10' bbl
sweeps, rotate & reciprocate each time.

Feb 11, 2008
Get pressure reading CSG 800#, bleed well down. TlH, tag 2' of sand, pick up power swivel. Break circ wl N2, clean out 2' of
sand w/ N2 & 12 bbls mist. Run 5 bbis sweeps every 30 mins. Low sand @ 12:30 PM. LD 1' jt wi swive!& hang swivel.
TOOH wl 187 jts & sawtooth collar tally& caliper AS1 packer & onloff tool. pick up 1 JT 2-7/8" tbg,x-over, onlofftool,5-1/2"
A.S #1 packer on bottom of packer, 4' perf sub, 4' pup jt, & bull plug. TIH w/178 jts N-80 TBG. Set packer @5992'. EOT @
6002'. Shut tbg in & csg.

Feb 12, 2008
Pressure reading csg 320# tbg 340#, bleed down tbg. RU swab equipment, make swab runs, secure well & shut down.

Feb 13, 2008
Pressure reading csg 400#, tbg420#, bleed down tbg. Pick up on tbg,open bypass and release 5-1/2" packer, equalize
packer. pull up the hole & set pkr @5790'. RU swab equipment, make swab. Secure well & flow throughseparator. Shut
down.

Feb 14, 2008
Pressure reading csg 320# tbg 320#. Valve shut on separator & didn't flow overnight. Bleed down tbg & backside make
swab run tag fluid @4800', swab to SN @5992'. Recovered 6.9 bbÍà.flowing 10 - 15 psi. RD swab equipment, release
packer @5790' equalize, TOOH w/packer. Break offonloff tool. Inspect packer. Tally & caliper RBP. TIH w/5-1/2" RBP 5-
1/2" asi packer. Set RPB @ 5790', pull up 15', set packer. Test RBP to 1000#, 15 min good test. Make swab runs, swab dry.
Release 5-1/2" packer. Pull up to 5664' set packer. Make swgb run.

Feb 15, 2008
Pressure reading csg 240#, tbg20#, not enough pressure to flow overnight. Bleed down tbg & backside. Rig up swab
equipment. Make swab run, tag fluid @4600', swab from SN @5663'. 6.1 bbls of fluid, density 9.1. Check pressure on tbg 3
psi. LD swab equipment. Release packer @5663' & equlize. TIH, tag top of RBP 2' high. Could not release RBP @
5790'. TOH wl 5-1/2" Arrowset Packer, lay down 5-1/2" packer, inspect packer, ok. TIH wl ret head & 172 jts 2-7/8" tbg. PU
swivel, break circ w/N/2 & 12 mist. Latch on RPB @5790' & release plug. Circ bottom's up. Hang swivel back, pull up
to 5664', 168 jts. Set RBP, TOH wl ret head &lay down. Make up same 5-1/2" packer & ret head. TIH, stop, top of perfs @
5167'.

Feb 20, 2008
Csg 850#, tbg740#. Bleeel down tbg & backside slowly. TIH from top of perfs. Tag sand @5616', perfs @5628-55', RBP @
5664'. TOOH wl 5.5 pkr. LOpkr & ret head. TlH wl2-7/8" sawtooth, SN 1 jt up, 167 jts 2-7/8' tbg. PU swivel, unload well
wlN/2. Clean out sand w/N2 & 12 bbl mist to top of RBP @5664'. Hang swivel back, pull above perfs, stop @5200'. Flow
well for 1 hour throughflow back tank.

Feb 21, 2008
Csg psi tbg 85 psi & flowing 5 MCFPD. Bleed down tbg & backside slowly.TOOH w/ sawtooth. TlH wl5.5 pkr & ret head.
Tag, no fill. Set pkr @5660'. Pressure test RBP @5664' to 1500#, good test. RU swab equipment. Swab tbg dry & release
packer @5660'. Pull up hole, set @5623' wl167 jts. Make swab runs & monitor & record tbg pressure.

Feb 22, 2008
Csg 340 psi tbg 110psi. Bleed down tbg slowly. Make swab runs, swab well dry. Turn over to separator & build line pressure.
Flow well throughseparator for 1 hr. Bleed down tbg wl110# csg, could not release pkr. Could open bypass. PU power
swivel,pump N2 w/6 bbls mist. Work bypass open, release 5.5 pkr. PU one jt, tag fill3' above RBP. Release RBP, move

Pressure reading csg 450 psi. Bleed down well. TIH, tag 8' of sand. Pick up swivel, break circulationw/ N/2 and 10 bbls of
mist. Clean out sand wl N/2 to 6299'. Blow well @6299' w/ N2 and 12 bbls mist. Run 6 - 8 bbls sweeps every 40 mins,
hang swivel& pull above perfs, Secure well, shut down. (Monitor sand amts every 30 mins, from 10 am-4:30 pm - medium
amount of sand in returns and & no wire)

Feb 8, 2008
TIH & tag 4' of sand. Pick up swivel, break circ wl N/2 & 10 bbls of mist. Clean out sand wl /N/2 to 6299'. Blow @6299' wl N2
& 12 bbls mist. Run 8' - 10' bbls sweeps every 30 minutes, hang swivel,pullabove perfs. Secure well, shut down.
Monitor sand amounts every 30 minutes from 9:00 AM - 2:00 PM, had 3' - 2' cups of sand, no wire. When running 8 - 10' bbl
sweeps, rotate & reciprocate each time.

Feb 11, 2008
Get pressure reading CSG 800#, bleed well down. TlH, tag 2' of sand, pick up power swivel. Break circ wl N2, clean out 2' of
sand w/ N2 & 12 bbls mist. Run 5 bbis sweeps every 30 mins. Low sand @ 12:30 PM. LD 1' jt wi swive!& hang swivel.
TOOH wl 187 jts & sawtooth collar tally& caliper AS1 packer & onloff tool. pick up 1 JT 2-7/8" tbg,x-over, onlofftool,5-1/2"
A.S #1 packer on bottom of packer, 4' perf sub, 4' pup jt, & bull plug. TIH w/178 jts N-80 TBG. Set packer @5992'. EOT @
6002'. Shut tbg in & csg.

Feb 12, 2008
Pressure reading csg 320# tbg 340#, bleed down tbg. RU swab equipment, make swab runs, secure well & shut down.

Feb 13, 2008
Pressure reading csg 400#, tbg420#, bleed down tbg. Pick up on tbg,open bypass and release 5-1/2" packer, equalize
packer. pull up the hole & set pkr @5790'. RU swab equipment, make swab. Secure well & flow throughseparator. Shut
down.

Feb 14, 2008
Pressure reading csg 320# tbg 320#. Valve shut on separator & didn't flow overnight. Bleed down tbg & backside make
swab run tag fluid @4800', swab to SN @5992'. Recovered 6.9 bbÍà.flowing 10 - 15 psi. RD swab equipment, release
packer @5790' equalize, TOOH w/packer. Break offonloff tool. Inspect packer. Tally & caliper RBP. TIH w/5-1/2" RBP 5-
1/2" asi packer. Set RPB @ 5790', pull up 15', set packer. Test RBP to 1000#, 15 min good test. Make swab runs, swab dry.
Release 5-1/2" packer. Pull up to 5664' set packer. Make swgb run.

Feb 15, 2008
Pressure reading csg 240#, tbg20#, not enough pressure to flow overnight. Bleed down tbg & backside. Rig up swab
equipment. Make swab run, tag fluid @4600', swab from SN @5663'. 6.1 bbls of fluid, density 9.1. Check pressure on tbg 3
psi. LD swab equipment. Release packer @5663' & equlize. TIH, tag top of RBP 2' high. Could not release RBP @
5790'. TOH wl 5-1/2" Arrowset Packer, lay down 5-1/2" packer, inspect packer, ok. TIH wl ret head & 172 jts 2-7/8" tbg. PU
swivel, break circ w/N/2 & 12 mist. Latch on RPB @5790' & release plug. Circ bottom's up. Hang swivel back, pull up
to 5664', 168 jts. Set RBP, TOH wl ret head &lay down. Make up same 5-1/2" packer & ret head. TIH, stop, top of perfs @
5167'.

Feb 20, 2008
Csg 850#, tbg740#. Bleeel down tbg & backside slowly. TIH from top of perfs. Tag sand @5616', perfs @5628-55', RBP @
5664'. TOOH wl 5.5 pkr. LOpkr & ret head. TlH wl2-7/8" sawtooth, SN 1 jt up, 167 jts 2-7/8' tbg. PU swivel, unload well
wlN/2. Clean out sand w/N2 & 12 bbl mist to top of RBP @5664'. Hang swivel back, pull above perfs, stop @5200'. Flow
well for 1 hour throughflow back tank.

Feb 21, 2008
Csg psi tbg 85 psi & flowing 5 MCFPD. Bleed down tbg & backside slowly.TOOH w/ sawtooth. TlH wl5.5 pkr & ret head.
Tag, no fill. Set pkr @5660'. Pressure test RBP @5664' to 1500#, good test. RU swab equipment. Swab tbg dry & release
packer @5660'. Pull up hole, set @5623' wl167 jts. Make swab runs & monitor & record tbg pressure.

Feb 22, 2008
Csg 340 psi tbg 110psi. Bleed down tbg slowly. Make swab runs, swab well dry. Turn over to separator & build line pressure.
Flow well throughseparator for 1 hr. Bleed down tbg wl110# csg, could not release pkr. Could open bypass. PU power
swivel,pump N2 w/6 bbls mist. Work bypass open, release 5.5 pkr. PU one jt, tag fill3' above RBP. Release RBP, move



1 jt, set @5620'. TOOH w/ 5.5 pkr, lay down pkr. Tally & caliper new pkr. Make up tools.TIH w/ same onloff tool& new 5.5
pkr. TIH 25 stds. Turn over to separator. Build line pressure. Flow throughseparator & test perfs.

Feb 25, 2008
Pressure reading csg 110 psi, tbg 115 psi. Bleed down tbg & csg slowly. Continue TIH w/ 5.5 pkr. set pkr @5600'. Prs
tested RBP 5620' to 1000#, good test held 15 mins. Swab tbg dry, lay down equip. Rel pkr @5600'. Pull up hole to 5554'
wl165 jts. Set pkr @5554'. Pick up swab equip & make swab runs. Build line pressure, turnover to separator for the night.
Feb 26, 2008
Csg 110 psi tbg 115 psi. Bleed down tbg & csg slowly. Continue to make swab runs. Tag fluid @ 4500', build up line
pressure. Turn over to separator.

Feb 27, 2008
Csg 90 psi, tbg 110 psi. Bleed down tbg & csg slowly. Make swab runs. Tag fluid @5100'. Pull from 5548' SN, 2.4 bbis of
fluid, density 8.7. RD swab equipment. Release packer @5554'. TIH, tag 2' of sand on top of RBP 5620'. Clean out sand,
latch on RBP @5620' move up hole set @5550'. Pull packer up to 5542' & set. Pressure test RBP, wouldnot hold
pressure. Release pkr, TIH, tag 2' of fillon BP @5550'. Pick up swivel, break circ w/ N/2, clean out RBP @5550'. Latch
onto BP @5550'.Release plug and continue to circulate wl N/2 and 12 bbls mist. Get bucket, check 4-3 cups of frac sand.
Circulate for 1-1/2 hours, clean up sand, hang swivel back. TOOH w /5.5 packer and RBP @5550'. Secure well, shut down.

Feb 28, 2008
Pressure reading csg 340 psi. Bleed down csg slowly.TlH w/ 5.5 packer & BP. Set 5.5 RBP @5500'. Pull up 10' test RBP
@5500', pump 31 bbis 3% KCL fluid. Pressure test @1000'psi, hold 15 min. Pick up swab equipment, swab dry, lay down
swab equipment. Hard timereleasing packer. Sand around tools,had toj off packer and clean sand offof packer, j
off packer and clean up around tool. Latch onto packer wl onlofftool. Release packer, move up hole to 5350'. Could not set,
pick up swivel break circ wl N2 and 12 bbl mist. Clean packer up, set @$350' w/159 jt 2 7/8" N-80. Rig up swab equipment.
Began to make swab runs. Secure well, shut down (note packer & bridge plug hard to set, sand moving around tools).

Feb 29, 2008
Csg 0 psi , tbg80 psi. Pressure on tbgtoo low to run through separator. Bleed down tbg, make swab run. Swab from SN @
5342'. Tbg dry, pump 15 bbls 3% KCL down tbg. Pick up swab equipment. Make 3 swab runs, recovered 15 bbls of fluid.
Tbg dry & lay down swab equipment. Release 5-1/2" packer @5350' . TlH, tag 7' of sand on top of BP. Pick up swivel, break
circwlN/2 & 12 mist. Clean out sand & circulate for 1 hour. Latch onto RBP @5550' & release plug. Hang swivel back.
Found no water zones or thiefzones.

Mar 3, 2008
Yesterday's volume 41.0561, today48.576. flowing rate 41.2677. Bleed down csg. RU Wireline. Run perforating guns from
5772-5780', 5808-5821' w/4 spf. POOH w/ guns, RD Wireline. RU stripping head. Tally & caliper
BP. Pick up RBP, TIH & tallyin the hole, set RBP @5848'. TOOH w/ret head. Break off ret head. TlH w/ full bore Arrowset
Pcr id 2.441. Set packer 3' above BP @5848'. Load tbgw/34 bbl KCL fluid. Pressure test RBP @ 5848' to 1500#, hold for
15 mins, good test. Release packer @5845'. Pull above perfs, stop @ 5300'. Secure well & SI.

mar 4, 2008
Tbg 210#, csg 110#, Bleed down slowly. TlH, lay down 7 jts. Land tbgw/177 jts 1 10' ft pup @5737'. RD 5000#, BOP & rig
floor. RU wellhead tree & Superior equip. Pressure test lines 5000#, good test. Load tbg wl3% KCL, began break down,
start acid, start spacer. Had a leak on wellhead go to flush. When 5 bbls of acid hit top of perfs from 5772'-80' ,

5808- 21'
pressure went from 4000# to 0#. Average rate 3.5, avg pressure 4000#, max rate 4.2, max pressure 4600#. Flush volume
36. Shut well in. RD Superior equipment. Open well up on a vacuum. RD wellhead valve. NU BOP. Pull donut, release pkr.
Pick up 4 jts 2-7/8" tbg. Tag RBP. Pull up 2' & retest BP. Test to 1000#, good test. Release packer, TOOH w/pkr. Break off
onlofftool & pkr. TIH w/ret head stop @3800'.

Mar 5, 2008
Tbg 85#, csg 90#, bleed down slowly. Continue to TIH, tag 3' sand on top of RBP @5850'. PU swivel & break circ w/ N/2 &
12 bbls mist. Latch onto RBP @5850'. Release BP, pull up 3', would not come up hole. Pull off BP wlret head. Circ for
30 mins, bypass air & pump 25 bbls of water. Latch back onto RBP, pull free. Hang swivel back, TOOH wl RBP. Break down
tools. tallynew 2-7/8" jts. PU 2-7/8" jts w/ bull plug, 4' perf sub, SN id 2.288, 37 jts & TA remaining. Tbg in derrick. Stop @top
of

1 jt, set @5620'. TOOH w/ 5.5 pkr, lay down pkr. Tally & caliper new pkr. Make up tools.TIH w/ same onloff tool& new 5.5
pkr. TIH 25 stds. Turn over to separator. Build line pressure. Flow throughseparator & test perfs.

Feb 25, 2008
Pressure reading csg 110 psi, tbg 115 psi. Bleed down tbg & csg slowly. Continue TIH w/ 5.5 pkr. set pkr @5600'. Prs
tested RBP 5620' to 1000#, good test held 15 mins. Swab tbg dry, lay down equip. Rel pkr @5600'. Pull up hole to 5554'
wl165 jts. Set pkr @5554'. Pick up swab equip & make swab runs. Build line pressure, turnover to separator for the night.
Feb 26, 2008
Csg 110 psi tbg 115 psi. Bleed down tbg & csg slowly. Continue to make swab runs. Tag fluid @ 4500', build up line
pressure. Turn over to separator.

Feb 27, 2008
Csg 90 psi, tbg 110 psi. Bleed down tbg & csg slowly. Make swab runs. Tag fluid @5100'. Pull from 5548' SN, 2.4 bbis of
fluid, density 8.7. RD swab equipment. Release packer @5554'. TIH, tag 2' of sand on top of RBP 5620'. Clean out sand,
latch on RBP @5620' move up hole set @5550'. Pull packer up to 5542' & set. Pressure test RBP, wouldnot hold
pressure. Release pkr, TIH, tag 2' of fillon BP @5550'. Pick up swivel, break circ w/ N/2, clean out RBP @5550'. Latch
onto BP @5550'.Release plug and continue to circulate wl N/2 and 12 bbls mist. Get bucket, check 4-3 cups of frac sand.
Circulate for 1-1/2 hours, clean up sand, hang swivel back. TOOH w /5.5 packer and RBP @5550'. Secure well, shut down.

Feb 28, 2008
Pressure reading csg 340 psi. Bleed down csg slowly.TlH w/ 5.5 packer & BP. Set 5.5 RBP @5500'. Pull up 10' test RBP
@5500', pump 31 bbis 3% KCL fluid. Pressure test @1000'psi, hold 15 min. Pick up swab equipment, swab dry, lay down
swab equipment. Hard timereleasing packer. Sand around tools,had toj off packer and clean sand offof packer, j
off packer and clean up around tool. Latch onto packer wl onlofftool. Release packer, move up hole to 5350'. Could not set,
pick up swivel break circ wl N2 and 12 bbl mist. Clean packer up, set @$350' w/159 jt 2 7/8" N-80. Rig up swab equipment.
Began to make swab runs. Secure well, shut down (note packer & bridge plug hard to set, sand moving around tools).

Feb 29, 2008
Csg 0 psi , tbg80 psi. Pressure on tbgtoo low to run through separator. Bleed down tbg, make swab run. Swab from SN @
5342'. Tbg dry, pump 15 bbls 3% KCL down tbg. Pick up swab equipment. Make 3 swab runs, recovered 15 bbls of fluid.
Tbg dry & lay down swab equipment. Release 5-1/2" packer @5350' . TlH, tag 7' of sand on top of BP. Pick up swivel, break
circwlN/2 & 12 mist. Clean out sand & circulate for 1 hour. Latch onto RBP @5550' & release plug. Hang swivel back.
Found no water zones or thiefzones.

Mar 3, 2008
Yesterday's volume 41.0561, today48.576. flowing rate 41.2677. Bleed down csg. RU Wireline. Run perforating guns from
5772-5780', 5808-5821' w/4 spf. POOH w/ guns, RD Wireline. RU stripping head. Tally & caliper
BP. Pick up RBP, TIH & tallyin the hole, set RBP @5848'. TOOH w/ret head. Break off ret head. TlH w/ full bore Arrowset
Pcr id 2.441. Set packer 3' above BP @5848'. Load tbgw/34 bbl KCL fluid. Pressure test RBP @ 5848' to 1500#, hold for
15 mins, good test. Release packer @5845'. Pull above perfs, stop @ 5300'. Secure well & SI.

mar 4, 2008
Tbg 210#, csg 110#, Bleed down slowly. TlH, lay down 7 jts. Land tbgw/177 jts 1 10' ft pup @5737'. RD 5000#, BOP & rig
floor. RU wellhead tree & Superior equip. Pressure test lines 5000#, good test. Load tbg wl3% KCL, began break down,
start acid, start spacer. Had a leak on wellhead go to flush. When 5 bbls of acid hit top of perfs from 5772'-80' ,

5808- 21'
pressure went from 4000# to 0#. Average rate 3.5, avg pressure 4000#, max rate 4.2, max pressure 4600#. Flush volume
36. Shut well in. RD Superior equipment. Open well up on a vacuum. RD wellhead valve. NU BOP. Pull donut, release pkr.
Pick up 4 jts 2-7/8" tbg. Tag RBP. Pull up 2' & retest BP. Test to 1000#, good test. Release packer, TOOH w/pkr. Break off
onlofftool & pkr. TIH w/ret head stop @3800'.

Mar 5, 2008
Tbg 85#, csg 90#, bleed down slowly. Continue to TIH, tag 3' sand on top of RBP @5850'. PU swivel & break circ w/ N/2 &
12 bbls mist. Latch onto RBP @5850'. Release BP, pull up 3', would not come up hole. Pull off BP wlret head. Circ for
30 mins, bypass air & pump 25 bbls of water. Latch back onto RBP, pull free. Hang swivel back, TOOH wl RBP. Break down
tools. tallynew 2-7/8" jts. PU 2-7/8" jts w/ bull plug, 4' perf sub, SN id 2.288, 37 jts & TA remaining. Tbg in derrick. Stop @top
of



Mar 6, 2008
Tbg 85#, csg 90#, bleed down slowly. Continue to TIH w/MA & TA. Land tbg @6171'. RD tbg equip & rig floor. ND 5000#
BOP &flowT stripping head. Pull donut, set TAr @5013'. Land donut. RU BOP to casing head. RU rod equipment. RIH wl
2.5 x1.5x16 pump w/ 4' gas anchor, 4 1-1/4" sinker bar, #167 ¾" rods, had a hard timerunning rods. Rods wedged in finger.
Change over to 7/8" rods. Run 2 6' pony rods & 1 4' pony rod. Tag SN @6134', perf sub @6135'. PU polished rod, stuffing
box. Pressure test tbgto 500#, good test. RU horsehead on pumpjack. Run light tag on pump. Could not start pump jack.
RD rig & lower derrick.

Mar 7, 2008
Clean up all trash on location. Road rig to

Mar 6, 2008
Tbg 85#, csg 90#, bleed down slowly. Continue to TIH w/MA & TA. Land tbg @6171'. RD tbg equip & rig floor. ND 5000#
BOP &flowT stripping head. Pull donut, set TAr @5013'. Land donut. RU BOP to casing head. RU rod equipment. RIH wl
2.5 x1.5x16 pump w/ 4' gas anchor, 4 1-1/4" sinker bar, #167 ¾" rods, had a hard timerunning rods. Rods wedged in finger.
Change over to 7/8" rods. Run 2 6' pony rods & 1 4' pony rod. Tag SN @6134', perf sub @6135'. PU polished rod, stuffing
box. Pressure test tbgto 500#, good test. RU horsehead on pumpjack. Run light tag on pump. Could not start pump jack.
RD rig & lower derrick.

Mar 7, 2008
Clean up all trash on location. Road rig to



RECEIVED: Dec. 13, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-24614 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SKYLINE SPUR 1-34 

2. NAME OF OPERATOR:
 CROWNQUEST OPERATING, LLC

9. API NUMBER:
 43037309730000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 303 Veterans Airpark Ln Ste 5100 , Midland, TX, 79705 432 818-0300  Ext 

9. FIELD and POOL or WILDCAT:
 ALKALI POINT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0767 FSL 1864 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 01 Township: 37.0S Range: 23.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

11/21 /2016

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Well is back on production as of November 21, 2016. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Jeremy Divine 432 557-6778

TITLE
 Foreman

SIGNATURE
 N/A

DATE
 12/13/2016

December 23, 2016

Sundry Number: 76934 API Well Number: 43037309730000Sundry Number: 76934 API Well Number: 43037309730000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-24614

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well SKYLINE SPUR 1-34

2. NAME OF OPERATOR: 9. API NUMBER:
CROWNQUEST OPERATING, LLC 43037309730000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
303 Veterans Airpark Ln Ste 5100 , Midland, TX, 79705 432 818-0300 Ext ALKALIPOINT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

0767 FSL 1864 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SWSE Section: 01 Township: 37.0S Range: 23.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/21/2016
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well is back on production as of November 21, 2016. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
December 23, 2016

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Jeremy Divine 432 557-6778 Foreman

SIGNATURE DATE
N/A 12/13/2016

RECEIVED: Dec. 13,
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